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NOOtS/ CHEROKEE 
FOR THE SECRETARY 


£.0, 11652: XG0S-3 
TAGS: PFOR, US, AG 
SUBJs MESSAGE FOR PRESIDENT BOUNEDIENE 
REFs STATE 185217 


1, MESSAGE DELIVERED AUGUST 23 TO DEPSECGEN OF 
PRESIDENCY HAMOANI WHO HAD JUST RETURNED FROM VACATION, 
WE WENT OVER IT CAREFULLY TOGETHER AND HE UNDERTOOK 

TO TRANSMIT IT (MMEQEATELY TO PRESIDENT BOUMEDIENE, 


2. HAMDAN! COMMENTED AFTER READING MESSAGE THAT JORDAN 
WAS NOW PRINCLPAL STUMBLING BLICK TO PROGRESS TOWARD 
MIDDLE EAST SETTLEMENT. IN ALGERIA'S WIEW, HE SATO, 

KING HUSSEIN HAO NO RIGHTFUL CLAIM SEYONO THE EAST BANK, 
THE TRANSJOROAN, PRESIDENT BOUNEDICNE HAD MADE THIS 
CLEAR IN HIS AUGUST 22 SPEECH TO PALESTINIAN STUDENTS® 
UNION CFBIS HAS TEXT), IN SAME SPEECH, HAMOANI SAID, 
PRESIDENT BOUMEDIENE HAD ALSO MADE CLEAR THAT ALGERIA 
CONTINUED TO SUPPORT YOUR EFFORTS TO BRING PEACE TO ME, 
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: SAID 

HE WOULD BE MOST APPROPRA pe 
TO BOUTEFLI KA, 
2. HAMDANI AGREED WITH OUR G27; OUNCE - 
APPOINTHENT, A PUBLIC gy “HIGHT BE 
ISI NTERPRETED AS MEANT ONS Had 

N POSTPONED INDEFINITELY QUESTION 
OF RESUMPT ION AT HIS LCVEL 7 IT SHOULD 
OCCUR “AS SOON AS Possiatc, A'D, WOULD 
SE MOST WELCOME IN ALGICRS, 
3. HANDAN! REFUSED To Sr asa) CSS Ol REST OY OF HIS 





Cin CURRENT POSITION Aa 
OR ON PERSISTENT RUMORS 
tN THE OF FING, IT SEEWS 
MONENT AT LEAST HE § 
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SEEREF ALGIERS 1893 

NODIS 


£.0, 11652: GOS 
TAGS: PFOR, AG, US 
SUBJ: STATUS OF US-ALGERIAN RELATIONS 


1, FOLLOWING RECENT COMMENTS ON STATUS OF US*ALGERIAN 
RELATIONS WILL BE OF INTEREST TO DEPARTMENT? 


CA) FRENCH AMBASSADOR TOLD GRIT!SH AMBASSADOR {THAT 

IN REPLY TO HIS DIRECT QUESTION GHY ALGERIA HAD NOT 
RENEWED RELATIONS WITH US,A VERY HIGH RANKING ALGERIAN 
OFFICIAL HAD SAID, “PRESIDENT SOUNEDIENE WENT TO 
WASHINGTON, BUT PRESIDENT NIXON GENT TO CAIRO.” 


(B) IN TRANSNITTINS FOREGOING TO RE, BRITISH AMBASSA- 
DOR SAIO HE HAD ALSO BEEN TOLD SY OFFICIAL AT 
PRESIDENCY THAT ALGERIA WOULD NOT RENEW UNTIL IT WAS 
SURE THAT PALESTINIAN RIGHTS WOULD 3E FULLY RECOGNIZED 
AND PROTECTED IN MIDOLE EAST PEACE NEGOTIATIONS, 


CC) FORMER ATTORNEY GENERAL RICKARD KLEINDEINST, WHO 
1S CURRENTLY ON RETAINER FOR ALGERIAN GOVERNMENT ANO 
HAS SPENT WEEK AUGUST 26-SEPTEMSER 2 VISITING ALSERIA 
AND MEETING OFFICIALS, TOLD ME SEPTEMBER 2 THAT HE HAD 
ENCOUNTERED GREAT INTEREST ON PART OF ALGERIAN OFFICIALS 
IN FORO ADMINISTRATION, GHO PRESEDENT’S KEY ADVISORS 
WOULD BE AND WHAT DIRECTION US “IDOLE EAST POLICY 
WOULO TAKE. ON QUESTION OF DIPLOMATIC RELATIONS, 
HLETNOEINST SAID DEPSECGEN OF PRESIDENCY HAMDAN! HAD 
TOLO KIN DECISION HAD SEEN MADE TO RENEW. IT WAS NOW 
ONLY MATTER OF DECIDING TIMING AND MODALITIES, 





2. THERE ARE PROBABLY ELEMENTS OF TRUTH IN EACH OF 
THESE COMMENTS. d 
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€.0. 11652: XGOS-3 
TAGS: PFOR, US, AG 


SUBJ: MESSAGE FROM SECRETARY TO PRESIDENT BOUMEDIENE 
REFs STATE 199970 


“ie o) fe 


1, DELIVERED MESSAGE TO DEPSECGEN OF PRESIDENCY SMAIL 
HAMDANT AT 1700 GMT SEPTEMBER 12. HE SAID HE WOULD 


PASS IT IMMEDIATELY TO PRESIDENT BOUMEDIENE AND TO 
FONMIN BOUTEFLI Ka, 


(4) rors 


cee a fee ae 


2. ONLY SUBSTANTIVE COMMENT HE MADE WAS THAT HE WAS 
SURE FONMIN BOUTEFLIKA LOOKED FORWARD TO DISCUSSING 


— EAST SITUATION FULLY WITH SECRETARY IN NEW 
ORK. 
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: TAGS: PFU, AG, USe XF 
SUBJ: MESSAGE FRUM SECRETARY FOR PRESIDENT 
=, BOUMEDIENE : 
% REFS STATE 202640 


MESSAGE DELIVEREU TO OEPSECGEN OF PRESIDENCY HAMDANI 
AT 8930 GMT ScPTEMBER 14, 
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FM USINT ALGIERS CONTROL: 3 129Q 

TO SECSTATE WASHDC PRIORITY 1087 RECD: 14 SEP 74Z 12 14 
BT 
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1 & Ma Keres 
NOO'S ag of R 9/3/02 
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TAGS: PFOR, AG, US 
sobs CONVERSATION WITH PRESIDENTIAL CONFIDANT 
ZEGHAR 


1, MET WITH PRESIOENTIAL CONFIDANT ZEGHAR TWICE 
SEPTEMBER 13. THIS WAS FIRST MEETING SINCE HIS RETURN 
FROM SIX*WEEK EUROPEAN VACATION, FOLLOWING POINTS OF 
INTEREST EMERGED FROM OUR CONVERSATIONS, 


2. ZEGHAR SA!IO THAT FONMIN BOUTEFLIKA'S REPLY TO 
SECRETARY CALGIERS 1673), MAKING CLEAR DISTINCTION 
BETWEEN APPOINTMENT OF NE CHIEF USINT AND PRESUMPTION 
OF DIPLOMATIC RELATINS, MAY NOT FULLY REPRESETN 
PRESIDENT BOUMEOIENE’S THINKING ON SUBJECT. HE SAID 
DIRECTION OF ae AMERICAN AFFAIRS ABERKANE 

COULD NOT TRANSMIT MESSAGES DIRECTLY TO PRESIQENT 

BUT HAD TO PASS THEM THROUGH BOUTEFLIKA. THIS LED TO 
DISCUSSION OF IMPORTANCE OF US HAVING DIRECT CHANNEL 
TO PRESIDENT. ZEGHAR SAID THIS WAS ONE OF THE REASONS 
HE HAD DECIDED TO KEEP HAMOANI IN POSITION OF CEPSECSEN 
OF PRESIDENCY DESPITE B0UTEFLIKA’S OPPOSITION AND FACT 
THAT HANDANI HAO BEEN TEMPROARILY OUT OF FAVOR WITH 
BOUEMUIENE, ° 


3. ZEGHAR SAID HE HAD HOPED TO SPEND MONTH OF FAMADAN 
IN ALGIERS, HE HAD BEEN OCSIGNATEO, HOWEVER, TO 
ACCOMPANY FONYIN BOUTEFLIXA 10 NEW YORK AND THEREFORE 
PLANNEO TO LEAVE ALGIERS SEPTEMBER 14 FORK GENEVA AND 
NEW YORK, 


4. ECONOMIC COOPERATION, Z2EGHAR SAID HE HAD READ a 
ASERKANE'S MEMORANDUM OF OUR PRESENTATION REGAROING 
DEVELOPMENT OF LONG-TERM US-ALGERIAN ECONOMIC COOPERATION 
(STATE 168298), AT HIS RECUEST, WE WENT OVER POINTS 

OF THIS MESSAGE AGAIN, WHEN | SAID THAT aS SOON AS 

GOA WISHCD USG WAS PREPARED TO BEGIN DISCUSSIONS wiTd 
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VIER TO APPOINTING JOINT COMMISSIONS AND BORKING GROUPS, 
HE REPLIED THIS MAS POSITIVE STEP ANC HE SOULD LOOK INTO 
POSSIBILITY OF SETTING UP SESSION KITH APPROPRIATE 
ECONOMIC ADVISORS OF PRESIDENT HE ALSO SUGGESTEO 4E 
CALL SECGEN OF MINISTRY OF INDUSTRY AND ENEaGY CASTELL 
TO ASK WHAT PROGRESS HAD BEEN WADE ON PREPARING LIST 

OF PROJECTS BHICKH HIS MINISTER, ABOESSELAM, HAD 
PROMISED SECRETARY. | REPLIED THAT SE #OULO TELCOME 
DISCUSSIONS WITH ECOKOMIC ADVISORS, COMMENT: IN VIED 
ZEGHAR'S DEPARTURE FOR NE YORK, BE EXPECT IT WILL BE 
SOWE TIME BEFORE FURTHER DISCUSSIONS ARE ARRANGED, IT 
WOULD ALSO SEEM PRUDENT NOT TO PUSH CASTELL FOR LISTS 
AT THIS POINT BUT RATHER AIT UNTIL ALGERIAN INTENTIONS 
ON NATURE OF THEIR LONG-TERM ECONOMIC RELATIONSHIP WITH 
US BCCOME CLEARER. 
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(FM USIAT ALGIERS 3 CONTROL: 75880 

‘TO SECSTATE WASHOC 1278 RECD: 25 OCT'74 1:44pm 
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- ~ £60. 1165226058 
UATAGS: PFOR, AG 
“| SUBJ: RESUMPTION DIPLOMATIC RELATIONS WITH ALGERIA 
{ 
S' 4. QURING CALL ON FOREIGN MINISTRY DIRECTOR NORTH 
VUAMERICAR AND EUROPEAN AFFAIRS MOHAMED ASERKANE OCTOBER 
wp i2h | ASKED WHETHER HE WAS INFORMED REGARDING 
SECRETARY'S CONVERSATION WITH PRESIDENT BOUMEDIENE 
21 s80ui RESTORATION RELATIONS, HE SAID HE YAS AND THAT HE 
SENFORMEG SY HAMDANT-OF PRESIDENCY TYAT ALGERIANS HAD 
| PREPARED STATEMENT ANNOUNCING RESUMPTION TO BE ISSUED AT 
NOON WASHINGTON TIME ON NOVEMBER 12. WHILE THERE 1S ALWAYS 
ST }POSSISILITY OF SLIPPAGE WHEN DEALING WIT4 ALGERIANS, BELIEVE 
SLi WE SHOULD START PLANNING NOW FOR RESUMPTION, 
} 


“ly « FIRST QUESTION HHICH YAS RAISED BY ASERKANE {S$ THAT 
(OF MY STATUS. | TOLO,HIM IT MY UNDERSTANDING THAT | 
'WAS TD REMAIN ON AS AMBASSADOR WHEN RELATIONS RESUMED, 

HE VOLUNTEERED TO FIND OUT WHETHER ALGERIANS *OULO 

“4 BAN FORMAL REQUEST FOR AGREMENT. $7 MAY TAKE HIM SOME 

A TIME GIVEN FOREIGN MINISTRY'S PREOCCUPATION WITH 

Ad | PREPARATIONS FOR 2OTH ANNIVERSARY OF REVOLUTION 

“Si CELEBRATIONS. | EXPECT, HOWEVER, THAT SOA YELL WANT 
US TO REQUEST AGREWENT. TIMING UP TO DEPARTMENT, OF 
COURSE, BUT SUGGEST IT NOT TOO EARLY TO BEGIN NOW, 


ee) | {ei 
Ar. Waar ond 


c 


3, SECOND QUESTION 1S THAT OF ADVANCE NOTIFICATION, | 

09 NOT INTEND T) |NFORM STAFF UNTIL DAY OR TwO BEFORE 

NOVEMBER 12, SUSPECT STORY WILL LEAK FROM ALGERIANS BEFORE 

/ THEN HOWEVER, IN THAT EVENT 1 WILL INSTRUCT STAFF TO 

~ REFUSE COMMENT ON SUBYECT, PLaW TD INFORM SWISS 

e-{ AMBASSAGOR WOVEMSER 11, WILL INVITE 41M AND STAFF, 

yy PLUS USINT STAFF AND APPROPRIATE OFFICERS FROM FOREIGN a 

“7 MINISTRY AND PRESIDENCY, TO FLAG-RAISING CEREMONY AT fey re 
J RESIDENCE DAY OR DAY AFTER RESUMPTION ANNOUNCED, s 
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4 AS | UNDERSTAND AGREEMENT REACHED SETWEEN SECRETARY 

AND SOUMECIENE, 50TH SIDES WERE SIMPLY TO ANNOUNCE THAT 

RELATIONS WERE RESTORED AS OF THE 12TH, WITHOUT FANFARE 

=) OR ELABORATION. TO WAKE SURE WE ALL ON SAME WAVE LENGTH, 
‘ REQUEST ADVANCE TEXT OF ANNOUNCEMENT DEPARTMENT PLANNING 
| TO MAKE SO THAT | CAN COORDINATE WITH ALGERIANS, 


| 5. ABERKANE SAID ALGERIANS HAD STILL NOT DECIDED 

‘\¥4 WHOM TO NAME AS AMBASSADOR TC #ASHINGTON, THO FRONT 
iY RUNNERS AT MOMENT ARE MESSAOUD AIT CHALLAL, AMSASSAOOR 
> TO BELGIUM AND EEC AND LAKHOAR SRAHIMI, AMBASSADOR TO 
UX. BOTH ARE TOP MEN IN ALGERIAN FOREIGN SERVICE, 


6 FOLLOWING DRAFTING OF ABOVE 1 HAO CALLED 70 MY 
ATTENTION REMARKS BY MINISTER OF HIGHER EDUCATION AND 

| SCIENTIFIC RESEARCH, MOHANED BERYAHIA, AT RASAT TO 

i EFFECT TIME NOT RIPE FOR RENEWAL OF RELATIONS, ABERKANE 
ASSURES WE THIS ROARK 1S FOR CONSUMPTION AT SUMMIT : 
AND THAT ALGERIANS INTEND TO PROCEED .AS AGREED. PARKER 
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FM USINT ALGIERS Control: 2721Q 
TO SECSTATE YASHOC IMMCOQIATE 1334 , Recd: Nov 9, 1974 
6T , 6:18 AM 


CONFIDENT + 4+ ALGIERS 2402 
NODIS/ CHEROKEE : : 


iE, 0. 11452: GDS . 
{ TAGS: POR, ad, US | 
SUBJECT! RESUMPTION US@ALGERIAN RELATIONS 


REF: SECTO 535 


1. TEXT OF PROPOSED ANNOUNCEMENT ON RESUMPTION RELATIONS 
CONTAINED REFTEL GIVEN TO HAMDAN! OF PRESIDENCY MORNING NOV, 6, 
AFTER CONSULTATON, HC INFORYS WE THIS MORNING THAT ALGERIANS 
WOULO PREFER STICK TO LETTER OF YOUR AGREEMCNT WITH 

BOUNEDIENE, {.C., SIMPLE STATEMENT, AS IN FIRST SENTENCE PROPOSCO 
TEXT THAT T#O COVERNMENTS HAD 

AGREED RESUME RELATIONS EFFCCTive NOVEMBER 12, THEY GO NOT 

#ANT SECOND SENTENCE ABOUT PURSUIT OF PEACE AND COOPERATION 

TO BRING ABOUT MORE STAGLE WORLD ORDER. | SAID I 

THOUSHT THIS WOULD BE ACCEPTASLE TO WASHINGTON, 





fe ayn 


Ns Se Sew tre a tne 


2. HAMDANI SAID ALGERIAN TEXT WOULD BE SAME AS OUR FIRST 
SENTENCE, EXCEPT THAT THEY WOULD REVERSE ORDER IN WHICH 
GOVERNMENTS OF ALGERIA AND UNITEO STATES MENTIONCO, 


“t 


=<, 


3. UN CONVERSATION NOV, 5 HAMDAN) SAID ALGERIANS OULD 

WANT REQUEST FOR AGROMENT BUT YOULO BE PREPARED RESPOND 
PAMTOLATELY. HE SAID THAT IF WE PRESENTED REQUEST ON AFTERNOON 
OF 12TH HE WOULD HOPE IT COULD BF PROCESSED QUICKLY ENOUGH 

SO THAT | COULD PRESENT CREDENTIALS NOVEMBER 22, THIS MAY 

BC PIOUS HOPE ON HIS PART. IN ANY CVENT | REMINDED HIM OF 

OUR NOMINATION AND CONFIRMATION PROCESS ANO SAID THAT IN ORDER 
AVOID LEAKS NE PROBABLY KOULL NOT PRESENT RCQUEST FOR 

AGREMENT UNTIL AFTER 42T4, HE SAID THAT UP TO US, ALGERIANS 
REAQY FACILITATE AS SOON AS THEY HAD REQUEST. PARKER | 
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|" FH AMZHBASSY ALGIERS 
. 10 SECSTATE WASHDC IMMEDIATE $455 


| SHEAEFILGIERS 2585 
tv 
y\y NODES CHEROKEE 


* POR THE SECRETARY FROM CHARGE 


C,0, teat 50s ' 
7° TAGS$ OVIP CKISSINGER, HENRY Ay) 
vd) SUBJ! US VOTF ON PLO RESOLUTION 
; Ref: VLAOIVOSTOK @35 


‘i Jl MESSAGE CONTAINED REFTEL PASSFO TO DTRECTOR NORTH 

' "| AMERICAN AFFAIRS FOREIGN MINISTRY, MOHAMED ABERKANE,,, , 
oS. MORNING NOVEMBER 28, KAMDANY OF PRESTOENCY UNAVAT Lagle. 
15°)| AQERKANE PROMISED To GET MESSAGE_TO AQUMEDIENE TODAY. 

‘| HE SAID BOUMEDIENE WOULD APPRECIATE EXPLANATION, 


or os e. 
) 2a ALGERTAN REACTION TO OUR VOTE HAS BFEN RESTRAINED. 
A FEW SNIDE REMARKS HAVE APPEAREN IN PRESS, RUT ANY 
UNHAPPINESS 47 OUR POSITION HAS REEN OVERSHADOK=O BY 





| 

a] 
Vii] HAPPINESS WITH OUTCOME, BELSEVE ROUMEDTENE ENOUGH OF 
Si) REALIST IN ANY EVENT TO UNOERSTANO THAT WE HAD NO . 
Pa LLTERNATIVE GIVEN NATURE OF RESOLUTION ANO GIVEN OUR 
a NEED TO MAINTAIN OUR ROLE WITH NEGOTIATING PARTIES, 
<'|} PARKER 
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SECRE ALGIERS 2603 
NODIS CHERDKEE 


E.0, 116521 608 
TAGS! OVIPCKISSINGER, HENRY Aad 


riq| SUBJ LETTER TO PRESIDENT BOUNFDTENE FROM 


SECRETARY ON MIDEAST PORTION OF VLADIVOSTOK 
COMMUNS QUE 
REFS SECTO 147 


LETTER FROM SECRETARY TO PRESINENT BOUMENTENE DELIVERED 
_ 70 ABERKANE AT FOREIGN MINISTRY THIS AFTERNOON, ABERK ANE 

PROMISED GET IT TO BOUMEDIENE THTS EVENING, 
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Fm AMEMMASSY ALGIERS 

TO SECSTATE WASHOC IMMEDIATE 160 


SECRET ALGIERS 2856 
NOOIS 


E.0. L1652ixGDS 
TAGSZENKG, AG 
SUod: MESSAGE TO OPEC GOVERNMENTS 


REFs STATE 280711 


1. ACTING CHARGE DELIVERED LE(TeER TO SMATL HAMDAND, 
DEUPTY SECRETARY GENERAL IN THE PRESIDENCY, AFTER 
READING THE LETTER ALQUO, HE REMARKED THAT HE 
COMPLETELY AGREED WITH THE COUPERATIVE, DIALOGUE 
ATTITUDE, HE SALO THIS WAS THO aLGERTAN APPRGACH 10 
SOLVING TNE ENERGY QUESTION? [HS WAS THE ONLY WAY. TO 
SETTLE iTe=bY "REASONABLE HEN ARRIVING AT REASONAOLE 
DECTS1ONS" THROUGH OTALOGUE AND COOPERATION, IF NUT) 
THE RESULT NOULO BE "VERY SEROUS FUR EVERYONE'. 


a 
2, HAMOANI WAS VISIOLY PLEASE TO RECEIVE THE LETTER, 
AND SEEMEO KEASSURED BY THE TUNE OF THE SECRETARY'S 


STATEMENT OF CGUPERATION, KE DATO PRESIDENT BUUMEVIENE 


WWOULO KECEIVE THE LETTER TONIGHT", 5 


3. MEETING WITH HAMOANT WAS OMPORTUNITY TO GIVE HIM TEXT 
QF SECRETARY'S DEC 2t UN NEWS CONFERENCE, WHICH 
HE SAID He WOULD READ CAREFULLY BARR 
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PRESTUENT AOUNESTENEIS REPLY TO SECRETARY'S HESSAGE 
BF OLCEMSER pe (REFTEL) “AS GIVEN Tu US BY FOREIGN 
TSTHY UAoT NIGHT, FRENOM TEXT TRANSMITTED nEREWITH, 
NFURMAL FOST TRANSLATION TG FOLLUK,. : 


REPLY UNCERLINES &LGERIAN DESIRE FOR 
NOD DIALOGUE BEIKEEN STATES, HE AGREES 
te SEVERE ECONOMIC PROUSLENS On A WORLD 
tLAKGES THEN BEYOND ENEXSY PROBLEMS TO 
LS ToAT THE DEVELOPED COUNTRIES HAVE 
Sed, WHILE UNDERDEVELUPHENT CONTINUES To 


Se + aie 










= AR £8 ys. 


& TO CONSERVE ENERGY AND END 
$ DISOQUIET Oya REFERENCES 
“AL ENERGY AGENCY TO THE POSSIBILITY 
RANGS XAICH PRESUPPOSES MILITARY INTERVENTION, 
"TLITARY ACTION ABU CALLS FOR JUST SOLUTIONS TO 
i PAQSLEMS ENO THE TAKING OF MEASURES NECESSERY TO 
PROMOTE INTEPNATIONKL DEVE LOPMENT, PEACE AND ECONIMIC STABILITY. 


SRLS: OE ‘Od 


4. IN CLOSING ROUMEDIENE SAVS "THE GOVEANNENT OF ALGERIA °O! 00, 
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ONFTRMS ITS ACCEPTAKCE OF “THE HOLDING ON AN INTERNATIONAL 
wa CONFERENCE OF WHICH THE AGEWDA wnULD INCLUDE NOT ONLY. OIL, 
[us ByT ALSG THE MOST CRUCTAL QUESTIONS TIED TO THE PROBLEM 

OF INTERNATIONAL CEVELOPHENT." HE AGREES THAT THE FAILURE OF 
THIS CONFERENCE WOULD BE VERY SERTOUS, 


a 


5, FINALLY GOUMEDIERE EXPRESSES HIS DESIRE TO MAINTAIN 


{4 CONTACT WITH THE UNITED STATES TO HELP IN PREPARING FOR 
Lye THIS CONFERENCE, 

1 6 'FOLLOAING 1S FRENCH TEXTE 

=i CHER DUCTEUA HENRY KISSINGER, 

.\ JE yOUS RENEREIE POUR VOTKE MESSAGE DU 24 DECENBRE 


DERNTER, 
DANS LA CUNULLTE DE SES RELATIONS EXTERIEURES, LE 
GOUVERNEMENT ALGERTEN SUEST- FIXE COMME KEGLE FONDAMENTALE 
DE VISES DANS CESSE AU RENFORCEMENT DE LA COOPERATION 
MUTURLLEMENTPRUFITABLE ENTRE LES ETATS. 
LA RECRERGHE CONSTANTE DE LA COOPERATION LUI FAJT SENTIR 
CUNME UNK KECESSITE, LA PRATIUUE PRKIOKITAIRE DE LA 
CONCERTATION €T OU NJaLOGUE VANS SON APPROCKE DES 

SJ FROSLENES INTERWATIONAUX, 

| CETTE MEME CONCERTATION ET CE MEME DIALOGUE SONT PLUS 
- =), IMPERLEUX GiiE JAMATS DANS LE CONTEXT VE CRISE OUI 
{IN BREVAUT BUJOURO'HUL A TRAVERS LE MONDE, 
i APROPOS DE LA SITUATION PRESENTE, JE SOUHATTEPAT NOTER 
a Qu" au STAuE ME LIAMALYSE, OW A SOUVENT EVOGUE LA CRISE 
- DE LIENERSI€ QU LA CNISE PETROLIFRE, RECOURANT AINSI A 
; 
‘ 
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UA meNE EXPHESSLON QUE CELLE GUI A ETE APPLIQUEE 
| GANS LE FaSSE A DES PHENOMENES AUSST YARTES Ave \LES 
PERSPECTIVES DE SAKEFACTION DES HATIFAES EXERGETINUES GUT 
AVAVENT ETF RPEACHRKS DES S¥6y, DANS CERTAIANS PAYS 
INDUSTRIALISES, CU L& RAweFACTION EFFECTIVE QUI S'TEST 
‘J PONCTUELLERENT MAWIFESTEE DARS CES HENES PAYS DUKANT CERTAINES 
pesaeves DES ANDECS 1672 EF 1973, GU ENFIN LES HEASUPES DE. 
FAIUSTEMENT OU PRI¥Y DU PETRULE Qul ONT ETE PRISES PAR 


s LES PAYS EXPARTATEURS AU COURS DES TROIS PDERNIERES 
: ANNES, 
! AUSSI, LE GOUVERNEMENT ALDERTEN CROINT#IL QUE CETTE 
aw , ESE a 
. t 
be , 
wt & . Mie 
| 
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EXPRESSION, NONT LIETENDUE ET LA VARIETE DE LA 
COMPREKENSION POURRAIENY HRETER 4 DES INTERPRETATIONS 
OIVERGENTES, NE S'ayene, &N TOUT ETAT NE CAUSE, 
INSUFFISANTE A ELLE SEULE, POUR DECRIRE LA REALITE DE 
LA SITUATION ECONMTQUE MONDJALE, 
LA SITUATION PRESENTE QU'IL SERATT EN EFFET DIFFICILE 
DIASSIAILER 4 UNE SOMME DIEFFETS PRODUITS Pag LES 
pe ENERGETIQUES, SE. PRESENTE A NOS YEUX COMME 
LA CONJONCTION DE PHASES CRUCI4LF5 DANS LA VIE DES 
NATISNS: HOUR LES PaYS DEVELOFPES, wOUS ASSISTONS A 
LIENTREE EN SESONANCE DIUN PRUCESSUS DE DETERIORATION OUI 
SHEST AMORCE DURANT LES ANNEES 196% ET QUI, EN LUABSENCE 
DES MEASURES APPRUPRIEES DE REOXESSEMENT, NIA CESSE 
S'AMPLIFIER DEPUIS LORS; TAKOIS GUE, POUR LES PAYS 
: TIERS NONNE, ClEST LA PHENOMENE DU SOUS*DEVELOPPEHENT, 
TRES ANCIEN RT BIEN CONNU, GUL, FAUTE D'UNE COOPERATION 
INTEPNATIONALE VEKITABLE, NE CESSE O'ETENDRE SES EFFETS, 
CIEST PARCE QU'IL & UNE CONSCIEWCE AIGIIE DES DANGERS INHERENTS 
A'UNE TELLE SITUATION ET PARCE QUITL KESSENT LIETKOITE 
SOLIMARITE GUY EXISTE EWTRE, O'UN COTE, LE RESULTAT 
OF SES EFFORTS ET DE SES ACTIONS PROPRES SUR LE PLAN 
INTEQNE ET, DE LIAUTRE COTE, LA STABILITE A TRAVERS LE 
MONDE, GUE LE GOUVERNEMENT ALGERTEN AFPUIE RESOLUMERT 
TOUTE INITIATIVE UUY VISE A LA RESORPTION, PUIS A 3 
LIELIMINATION OES PRUGLEMES PAR LA CONCERTATION ET 
LE CIALOGLE. 
SIAGIOSANT OU CAS PARTICULIER OU PETROLE, HATIERE VITALE 
PQUR HOTKE ECONOMIE, NOTE PREOCCUPATION PREMICRE EST 
QY'IL PUISSE JOUER EFPECTIVEMENT SON ROLE Au SERVICE 
DY DEVELOFPEMENT, SANS DES CONDITIONS DE STABILITE Que 


NOTRE PEUPLE RECHERCHE AVEC UN DESIA AUSSI FORT OVE = :‘°82 
CUE CELUL Au ANIME LES PEUPLES DONT UNE PARTIE DE = e\ 
LUAPPROVISTGNNENENT ENERGETIQUE EST CUNSTITUEE PAR > 
HOTnE PETROLE, . 


Ld FAIT D'ASSIGNER UN TEL ROLE AU PETROLE SUR LE PLAN 
INTERNE N'EXCLUT NULLEMENT, A NOTRE SENS, UN DESIR DE 7 
NATAE PakT DE FAIRE DE CETTE NEME MATIERE UN FACTEUR DE 
ReNFORCEMENT DE LA COOPERATION INTERNATIONALE, 
MGN GOUVERNEMERT OBSERVE AVEC SYMPATHIE LES EFFORTS 
DEPLOYES PbR LES HAUNTS RESPONSASLES NES PAYS INDUSTRIALISES, 
DANS Le DUMAINE CES Ecowawtes prnee aay ET DANS CELUI 

\ Sree ee 


ns 





NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRE 








we = _ . — —_ £ 


: spar tages of State a 


es 
PAGE 24 ALGIER 00124 1613397 as 








' ‘ 
ee POUR LE DEVELOPPEMENT DE NOUVELLES SOURCES 
¢. DIENERGIE, 
{" $1IC EST KEALISTE DE CONPRENDE CES EFFORTS COMME VISANT- : 
i A METTRE FIN AU GASPILLAGE ET & RENFORCER L'INDEPENDANCE 
| ENERGETIVUE NES PAYS CONSOMMATEURS, TOUT EN ALLEGEANT LES 
Loo OES CUNTRAINTES OD'EXPLOLTATION OUI PESENT ACTUELLEMENT 
Suz LES RESERVES DES PAY EXPORTATEURS, LES OBJECTIFS DE 
COOPERA(IUN ET DE CONCERTATION ENTRE PAyS CONSUMMATEURS 
INDUSTRIALISES NE PEUVENT ETRE PERCUS PAR NOTRE PAYS QUE 
CONME DES DSJECTIFS RESPECTABLES ET QUI MERITENT OIETRE 
SOUTENUS. ~ 
: R CONTRE, JE NE VOUS CACHERAT PAS NA GRANDE PREOCCUPATION 
WWOIR FIGURER DANS LE KYPOTMESES DE TRAVAIL DE LIAGENCE 
cay end OE Of LIENERGIE LA REFERENCE EXPLICITE 
N EVENTUEL ENRARGO PETHOLIE® DANS UN FUTUR PLUS 
Puls OU MOINS PROCKE, C'EST A@DYRE UNE REFERENCE Gul, EN 
CE INIT VE, PRESUPPOSE UN EVEWEMENT DE WATURE MILITATIRE 
TMPLIQUANT UN OU PLUSIEKS PAYS EXPORTATEURS DE PETROLE, 
anit COWVaLNCU QUE LICVENTUALITE OF UNF GUERRE NE SAURAIT ETRE = 
<1) FAIT.Q'TUN PAYS DE LIOPEC, LE GOUVERWENENT SLGERIEN 
>} EST FORCEMENT CONDUIT @ STINTERROGER SFRIEUSENENT SUP LA 
=F NATURE CES REFLEXIONS ET LES. FACTUEXS POUVANT CONDUIRE 
A UWE TELLE PRESUPPOSITION, 
7 & CE PROPOS, LE GOUVEXNEHENT ALGFRIEN TIENT A RAPPELER 
i QUE SEULES LA PECHERCHE OIUNE SOLUTION JUSTE AUX 
{4 PROBLEMES POLITIQUES ET LA MISE EN VEUVRE OFS NESURES 
3 NECESSATRCS A UNE REPARTITIUN HARMONTEUSE DU DEVELOPPEMENT 
y INTERNATIONAL, PEUVENT CONDUIR A LIJNSTAURATION OE LA PAIX ET A 
-.} LUAVENEMENT OE LA STABILITE DANS ces RELATIONS ECONUMIQUES 
4 SA ENEOPAL ES, 
| 
} 
: 


EN FONCTLON OES CONSIDERATIONS AUT encased LE 
GOUVERNEMENT ALGERIEN CONFIRME Son ACCEPTATION POUR 
LA TENUE D'UNE CONFERENCE INTE meri atas DONT LIOKORE Ou 
JOUR INSLUERAIT NUN SEULEMENT. LE PFTROLE, MAIS AUSSI 
} LES QUESTIONS LE PLYS CaUCTALCS LiEZES AU PROSLEME Oy 
| O8VELOPPEMENT INTERNATIONAL, 
je SE PARTAGE LE POINT DE VUE GUIUN ECKEC’ DE CETTE CONFERENCE 
y POURRATT CTRE SERIEVSEMENT PREJUDICIASLE TANT AUX PAYS 
TNDUSTRIALISES, Gu'aUx PAYS DU TIEKS MNNDE ET QUE, POUR ZTE 
| ate UNE TELLE EVENTUALITE, UNE PREPARATION SERTEUSE (& 8?) 


{ Soret : © 
Ae | ; 2 # 
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USE AU PREALABLE, 
LONTLERS ET AVEC PLAISIR QUE, POUR SA PART, 
RNENENT ALGERLEN MAINTIANDRA LE CONTACT AVEC 
ERWEPENT DES ETATS@UNTS DIAKERIQUE POUR AILER A 
\ EPARATION ET, OIUNE MANTERE PLUS GENERALE, 
2 Sh CONTRISUTION & LA HECHERCHE D'UNE 









UX GRANDS PROULEKES DE L'PEURE, : 
c] VEUILLEZ AGREER LIEXPRESSTON VE HES MEILLEURS SENTIMENTS, 








HO RQUMEDIENE 
PRESTUENT Ou CONSEIL OF LA REVOLUTION, 
© PK T bu CUNSEIL OES MINTSTRES Of 
LA SLTUUE ALGERIENNE DEMORRATIGUE 
‘,, ier ATRE, 
PARKER 
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Yy: AUDIENCE WITH PRESLUENT BUUMEDIENE 


REF: STATE 11526 


; ‘ 
1, PRESENTED CREDENTIALS TO PRESTGENT BOUMEOIENE AT 
REPUBLICAN PALACE THIS MORNING, FOLLOWING BRIEF CEREMONY 

HE LED NE IwTd KUUM WHERE WE SAT AND TALKED FOR AbOUT 15 
KINUTES, ME STARTED OFF CUNVEKSATION (IN ARABIC) BY ASKING 
HOW PRESTUFNT AND SECHETARY WERE, I REPLIEO THAT EHY BOTH 
GENT THEIR GEST WISHES TO HIM, KE ASKED AFTER HEALTH OF HIS 
NSQuN FRIGNG KISSINGER" AND NUW HE AS GETTING ALONG, I 
REPLIEU irlaT SECKETAPY WAS WORKING HaRD AND IN GUOD SHAPE, 


' 
2, BOUMEVLENE THEN ASKED "WHAT ARE ALL THESE THREATS WE HAVE 
BEEN nEwkinyy [ SATO SeCkEVany HAD JUST GIVEN LOWG INTERVTEN 
IN WHICH NE HAL EAPRESSED HIS SURPRISE THAT HIS RESPCINSE TO A 
HYPOTHETICAL GUESTION HAD BEEN SO T&keN OUT MF CONTEXT AND 
MAGNIFT0 BY EVERGNE, SECRETAXY HAO EMPHASIZ£O QUH INTEKEST 
IN COGPERATION, NOT CONFRUNTATION, AND HISRENARKS SnQulO BE 
SEEN UN Thal LIGHT, KOUMEOLEMe wEPLIEN HE HAD READ THE ' 
EytIke TEXT MF THE BUSINESS KEER INTERVIEW AMD THAT NEITRER 
PRESIDENT NOR SECKETAKY OF STATE COULD MAKE STATEMENT OF THIS 
SORT Ally WOT AAVE TT TAKEW VERY SERIOUSLY BY REST OF THE KORLD, 
TF OLY NERC FRaWGR OR BRITAIN SPEAKING, NO ONE KOULD PAY 
AtTENTIUN, cut FOX KESPUNSIYLE ANESICANS UR RUSSTANS TO SPEAK 
IW THESE JEnhS WAS DTFFERENT, FRANKLY, ALGERTANS NERE SURPRISED 
Sher 


p4e.5]22403 WAR 
a" 


NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY: 


~~ 









———91_ ee 


1 

\ 

a ca, | ae or 

3) Department .of State 
Digg Ceberinental Sit Terpgoay 


| SECRET : 
- +4 PAGE G2 ALGIER W149 4718462 





sail - 
2) AND DISAPPOINTED, THEY DID NOT EXPECT THIS SORT OF (LANGUAGE FROM 
wi US. THIS wAS NO TIME FOR US TO BE USING THE BIG STICK, 
; t 


13, BUUMEDLENE CONTINUED THAT THERE WAS NO OTFFERENCE BETWEEN 
{UNITED STATES AND ALGERIA EXCEPT PROBLEM OF ISRAEL, KE KNEW 
FROM HIS CONVERSATIONS WITH SECRFTARY THAT LATTER KNEW PROBLEM 
_-i WAS NOT THE ARABS BUT ISRAEL, ISRAEL REFUSED TO WITHDRAW, 
itdiy wus? BE MADE TO D0 SO, &nNO GNWLY AMERICANS COULD 00 IT. IT 
MUST bE DONE IN 1975, BECAUSE HE KNEN IT WOULD BE IMPOSSIBLE 
'FO2 AMERICANS TO PRESSURE ISRAEL IN 1976, WHICH WOULD BE 
T ELECTION YEAR, HE WAS CONVINCED THAT ISRAELI NITHOPRAWAL IN 
1975 whS INESCAPABLE, ; 


i 4, ISRAELI RPOKLEM ASIDE, TREHE WAS NO ISSUE BETWEEN US IN 

TERMS SILATERAL RELATIONS, YHERE WAS NOT THREAT OF OIL EMOARGO 

AGAINST THE WEST, WHERE OID ALL THIS TALK OF EMBARGO COME 
FROM? THE OIL WAS THERE ANO THE PRODUCERS WANTED TO SELL IT, 


“>i INDEEU, THEY KAD BEEN FORCED TN CUT BACK PRODUCTION BECAUSE f 
| THERE wAS & SUPFELT, OF OIL AT THE MOMENT, EVERYONE KNEW THAT | 

A LIHYS &ND ALGERIA HAD CuT BACK PRODUCTION BECAUSE OF LACK OF 

DENANG, NOW PRESITUENT FORD HAU ANNOUNCED A TAX ON OIL IMPORTS 

KHICH HOULD MEAN A FURTHER KEDUCTION IN DEMAND. THAT WAS ALL 

L RIGHT, WE E@CH HAD DUR NATIONAL INTERESTS TO DEFEND, RROOUCER 

{ AND CUNSUMEK WERE NATURAL COMPETITONS, WHAT THE ALGEPJANS | 

WANTEU WAS THAT THIS COMPETITION BE PEACEFUL, THERE WAS NO NEEO 

FUR TALK UF WAR, 





5.FURTHERMORF, HE SalQ, WHIM OTN WE HAVE IN MIND WHEN! WE 
TALKED UF WAR? WE AL KAYS TALKED *60UT THE ARABS AS THOUGH THEY 
WERE Tree UNLY PRODUCERS INVOLVED, KNO WERE THE ARAH PRODUCERS? 
ThE BIGGEST WAS SAUNT ARABIA, CUR GREATEST FRIEND IN THE AREA, 
TT WAS INCONCEIVAcLh THAT WE MOULD INVADE SAUDI ARABIA, THEN 
i TRENE WeRe THE EMIRATES, wrifCd REALLY GELUNGEU TO SAUDI ARABTAS 
We wOULD NOT JNVAVE THEN, THEN THERE WAS JRAQ, AND LIBYA 

AND ALGERGB, OLD WE MEAN TO INVANE ALGERIA? WHAT WERE 
“ALGERTANS TU MAKE OF SUCH WKEMARKS? 


| 





6, 1 SAID WE HAD TRIED TO FAKE CLEAN UUR INTEREST IN PEACEFUL 
SCLUTIGNS TU THE WORLD'S PROBLEMS, RESPONSE TO HYPOTHETICAL 
QUESTION SHOULO NOT BE TAKEW UUT OF CUNTEXT, 


‘i 
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‘ 
7, BOUMENTENE REPLIED THAT UNFORTUNATELY AMERICAN CONTINUED 
TO THINN IN TERMS OF THE COLD WAR AND TO DIVIDE THE weRLO 
INTC FRIENGS ANG ENEMIES, THEY WFRE PREPARED TO BE FRIENOS 
17m ANY KEGIME NO MATTER WOW DESPICADLE, AS LONG AS IT WAS 
ON THET® SIDE, BUT REGARDED ALL THOSE THAT WERE NOT KITH THEM 
AS BEING AGAINST THEM, THEY WERE MISSING GREAT OPPORTUNITIES, 
ALGERIA wAS aN INUEPENOENT COUNTRY WRICH HAD NO DESIRE TO BE 
IN THe C&M? ELTHER OF THE SOVIETS OR THE AMERICANS, KE 
SFOULU 3E MORE OPEN TO THE I0OtA OF NEUTRALITY. 


&, J S430 THAT, WITH ALL DUE RESPECT, THE AMERICANS COULD 
PERMAPS SE EXCUSED FOR SEEKING ALLIES. THE ARABS HAD A 
FROVERS TU THE EFFECT THAT THE FRIEND OF THE ENEMY WAS AN 
ENEKY. TREY STILL THOUGHT IN THOSE TERMS, THERE HAD BEEN 
OCCASIONS SHEN WE Had YUN, BUT ] THOUGHT RECENT HISTORY HAD 
SHOWN THE DEVELOPMENT OF & GREATFR UNUERSTANDING AND 
SOPHISTICATION ON OUR PART. I COULD ASSURE THE PRESIDENT 
AGAIN THAT wk TOO WANTEO PEACEFUL SOLUTIONS 

AND NOT CONFRONTATION AND I KAS CUNVINCED THAT THE PROSPECTS 
FOR COGPERATION BETWEEN us WENE GO00, 


9, AUDIENCE ENDED ON THAT NOTE, WITH BOUMEDIENE ASKING ME 
TG CONVEY HIS WARM REGARDS TO THE SECKETARY, 


14, COMMENT: BOUMEDIENE RELAXED AND FRIENDLY THROUGHOUT, 

SUT QoV{OuSLY CONCERNED BY WHAT HE : 
CONSIUERS TO BE THREATS FROM WASHINGTUN, AT ONE POINT KE 

MENTIUNEO KIS RESPONSE TO SECRETARY'S NECEMHER 24 MESSAGE 
IN CONTEXT INDICATING HE THOUGHT IT CONCILEATORY AND THAT 
HE TRYING Re STATESMANLIKE. 


Lie. L FEA THAT, GIVEN RECENT STATFMENTS RY PRESIUENT, 

AND SeCrETany OF GEFENSE, THE HYPOTRETICAL*OUT<GF@CONTEXT 
EXPLANATIUN WILL NOT WOne MERC, OLGEXTANS SEE THESE PEMARKS: 
AS PAkT OF CONCERTED EFFORT TU Ss DOUBT IN THEIR MINDS AS 
TO AMERICAN INTENTIONS TOWARDS THEM, THEY KILL NOT ACCEPT 
TRIS KINULY PARKER 
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SECREF ALGIERS 0152 


1652: xGOS 

ENRS, AG 

DECEMBER 24 MESSAGE TO UPEC GOVERNMENTS 
eRS1 0124 


1, BOUMEDIENE'S RESPONSE REPORTED REFTEL, TO SECRETARU'S 
MESSAGE OF DECEMBER 24, IS MOVERATE AWD RESTRAINED, 
PARTICULARLY GIVEN KIS CONCERN, EXPRESSED BOTH PUBLICLY 
AND PRIVATELY TO NE, REGARDING RECENT STATEMENTS FROM, 
WASMINGTON AROUT NUT RULING OUT USE OF FORCE, ALGERTANS 
OBVIOUSELY INTERESTED IN MAINTAINING DIALOGUE AND WE THINK 
TnEY SHOULD BE ENCOURAGED DO 90, 


2, WE HAVE NO ILLUSIONS AS TO ALGERIAN BEHAVIOR ANO WE 
HAVE ALREADY REPORTED OUR APPKEHENSIONS REGARDING WHAT 
NAY EMERGE @ ROM FORTHCUMING OPEC CUNFERENCE (ALGIERS 0124), 
WE THINK IT TMPORTANT, HOWEVER, THAT hE RESPOND IN KIND 
TO ALGERIAND AND BEGIN MOKE SUBSTANTIVE OTALQGUE WITH THEN, 
SC FAR «E HAVE TALKED IN GENERAL TEAMS AGOUT ; 
HUNTING COOPERATION RATHER THAN CONFRONTATION, QUT WE HAVE 
SIVEN FEW DcTAILS AS TO WHAT WE ENVISAGE IN THIS RESPECT» 

| 
3, SPECIFICALLY, WE SUGGESTS 


(1) & RETURN MESSAGE FROM SECRETARY. BEFORE JANUARY 24 
OPEC MEETING, CONVEYING HOST IMPORTANT POINTS HE WISH TO, 
REGISTER, ; cine Fo 


DECLASSIFIED | te 
SECRET E.0. 12958, SEC. 3.5 | 


STATE DEPT, GUIDELINE 
| HARA, DATE/4/y/o 
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FRE EN GLERS QUALIFIED SENIOR OFFICIAL 

! :e Preeti Me ite wYTH spear ee PERIOO 

ey JANUARY 24 MEETING ANDO POSSTELE OPEC SUM 

Se ene FOR MIV@FERRUARY, THIS fy BE 
TISED AS RESPONSE TO ALGERTAN ACCEPTANCE OF Le 
BNATIONAL CONFERENCE ON SUBJECT OF cee ee & - 

z COOPERATE IN THAT RFG4nD, (NOTE THAT BOUMEDTENE ie 
PUINT OF INCLUDING OTHER, UNSPECIFIED "PPOBLENS ye S 
NaTIUNAL DEVELOPMENT" IN SUBJECTS TO BE peewee 

RENCE, IF WE HAVE EFFECTIVE ARGUMENTS AGAINST THIS, 

S$ THE TIME TO BRING THEM FORTH.) 
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~ Heung: MESSAGE FROM THE SECRETARY TO BOURROTENE 

REF: STATE v13719 





1, MESSAGE CONTAINED REFTEL DELIVERED TO ABERKANE 
AT FONEIGN MINISTNY AT {avs LUCAL, HE PRONISED 
GET IT TO PRESIDENT BUUNELTENE AGAP. 


: IEVE MESSAGE EXACTLY WHAT NEEQEO AND VERY 
srs AT DEPARTMENT'S RAPID RESPONSE « ABERKANE i 2 
SAIO HE THOUGHT BUUMEDIENE wOuULG wELCUME VISTI aM ShEsEVANY 
SENICK COLLEAGUE PROPUSED IN LAST PARAGRAPH, Ke NOTED 
THAT AT THELR LAST MEETING SECRETARY H&D TOLD BOUNEDTENE 
| HE dav IN “ENO SENDING UNUERSECHETARY RUBINSOH Qu r 
| WeRE AND ASKED LF He WAS SENTUK COLLEAGUE MENTIUNED 


4 IN TELEGRAM, SAIN I DIO AUT KNON, 

A¥A | PARKER 

s 

fed 

ST : 

oe : 

es BEGREL = 
body DECLASSIFIED \ y 
peopl E.0, 12585, SEC. 35 Wess 
Gaid STATE DEFT, GUIDELINES 


x BY, NARA, DATE £2/0/0) 
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oe $. ABERKANE (F FOREIGN MINISTRY” INFORMED ME ORALLY JANUARY 26 THAT 
oe PRESIDENT HOUMEDVIENE AGREES IN PRINCIPLE TO VISIT HERE BY SENTCR CO 
oi} EAGLE 
eer CF SECRETARY TO DISCUSS OIL QUESTION. ALGERTANS WOULD LIKE TO ne 
GUR ITOEAS ON TIMING, 
| 

2, 1 TOLD ABFRKANE MY PERSCNAL VIEW WAS THAT MOST SUITABLE TIME 
WOULD SE DURING INTERVAL BETWEEN CURRENT OPEC MEETING AND 


F.4d PROJECTED SUMMIT, (CURRENT GUESSING IS THAT LATTER WILL BE LATE 
a4 FEGRUARY OR EARLY MARCH) BUT WOULD HAVE TO ASK” 

vay SasnneroN FOR ITS VIEKS. be si 

#* 

ua 3, COMMENT? (A) BELTEVE VISIT SHOULD SE KEPT 4S quiet AS POSSIBLE 


it 


SINCE PUBLICITY CUULD FORCE ALGERTANS INTO TAKING POSITIONS uunrtr 
THEIR FLEXIGILITY (SUCH AS IT IS). 


1a 
Gls 


(6) BELIEVE 11 PREFERABLE THAT VISIT NOT TAKE PLACE DURING vistTsl 
COVEL MCCLURE (FEB 799). AND CODEL TPU (FEG 11-13]. APPOINTMENTS 
FOR BOTH GROUPS WITH BOUMEDIENE HAVE BFEN RECLESTED 
AND PRESENCE SPECIAL EMISSERY HERE AT SAME TIME KOULD OVERLOAD | 
CIRCUIT, MIGHT ALSO MAKE IT MORE DIFFICULT KEEP HIS PREXENCE 
GUIET. ‘ "FR a 
PAHAER a DECLASSIFIED $ c 
he _ EO, 12958, SEC. 3.5 sis Si, 
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NOOTS - | 
FOR SECRETARY FROM AMBASSADOR 


E,0, 116521 GOS oy 
TAGS? PFOR, AG, US 
SUBJ} NESSAGE FOR BOUNEOIENE | 


REFS STATE 229485 
1, MESSAGE IN REFTEL CONVEYED FOREIGN MINISTRY 1198 LOCAL. 


2, DURING CONVERSATION BETHEEN SENATOR MCCLURE ANDO 
PRESIDENT BOUNEDIENE LAST NIGHT, 1 KEMINDEO LATTER THAT YOU 
PLANNING SEND UNDER SECRETARY ROBINSON HERE FEBRUARY 21 

AND WE HOPEO THIS 3 WOULD BE OCCASION FOR USEFUL DIALOGUE, 
BOUMEDIENE NODDED BUT DIO NOT COMMENT. GIVEN OTHER REMARKS 
HE MADE SENATOR MCCLURE BELIEVE ROBINSON VISIT 
WILL BE MOST TIMELY. ALGERIANS SEEM GENUINELY DUBIOUS ABOUT 
OUR INTEREST IN DIALOGUE, BOUMEDIENE, FOR INSTANCE, SAID 
YOUR NATIONAL PRESS CLUS SPEECH CUULO BE INTERPRETED AS 
REJECTION IDEA CONSUMER*PRODUCER CONFERENCE, I SAID HE 
NISTAKEN AND THAT IN SPEECH YOU HAD MADE CLEAR OUR DESIRE 

FOR DIALOGUE ON SOLUTION COMMON PROBLEMS. BOUMEDIENE 

APPEARS CONCERNED ABOUT QUR INTENTIUNS NEVERTHELESS AND 

NEEDS SOME DIKECT REASSURANCE FROM HIGH LEVEL WASHINGTON. 
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INFO OCT=OL /Q01 W 
See ERP aN See ese ESR Rae b53459 
R 26n93N2 FEB 75 
Fm AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 1962 


4-O-N-F#$10-£ NT -A4 ALGIERS 0516 
NOOTS 


E,0, 116623 GOS 

TAGS! ENRG, OPEC, AG : 

SUBJ? UNDER SECRETARY ROBINSON'S VISIT TO ALGEIRIA® 
PRODUCER/CUNSUMER CONFERENCE 


FOLLOWING FOR CLEARANCE BY UNDERSECRETARY ROBINSON BEFORE 
DISTRIBUTION, IT IS BASED ON UUk NOTES OF HI$ 
CONVERSATION WHITH MINISTER ENERGY AND INOUSTRYs 


SUMMARYS UNDERSECRETARY OF STATE FOR ECONOMIC AFFAIRS | 

CHARLES W, RUBINSON MET WITH MINISTRY OF INDUSTRY AND. 

ENERGY ABDESStLAM FOX OVER THO HOURS, ANO WITH 

PRESTOENT BQUMEDIENE FOR OVER AN HOUR (CSEPTEL)« 

BETWEEN THESE MEETINGS UNDERSECRETARY HAD A WORKING ' 

LUNCH AT WHICH Hk DISCUSSED PKIMAHILY BILATERLA ECONOMIC... |! 

ISSUES WITH ECONOMIC ADVISERS FROM THE PRESIDENCY AND 

THE FOREIGN MINISTRY. ALL MEETINGS WENT WELL, WITH -.- : 

THE UNDERSECRETARY CLARIFYING OUR POSITION ON } 

CUNSUMEN/PRUDUCER ENERGY it 
TALKS AS WELL AS SETTING ‘BASIS FOK DIALOGUE MITH a 

ALGERIA ON BILATERAL MULTILATERLA QUESTIONS, THE ; 

ALGERIANS MADE VERY CLEAR THEIR RESOLVE TO HOLD A 

OC/LOC CONFERENCE COVERING MANY TOPICS, TUOAY'S WORLD 

ECONOMIC CRISIS IS NOT, THEY INSIST, THE FAULT OF THE 

OIL PRODUCERS, AND THEY DO NOT WISH TO PAY THE COST | 

OF REPARING THESE OLD PROBLEMS, THE ALGERIANS ALSO 

MADE CLEAR THAT ACTIONS TO CUT THE PRICE OF OJL SEEM. 

DIKECTED AGAINST ALGERIA AS THEY WILL BE HURT FIRST AND 

BONFIDENT EAL 
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MOST, THEY WILL OPPOSE ANY OIL PRICE KEDUCTIONS, THE 
ALGERTANS ALSQ DESCKIBED MANY PROVELCTS AND PROBLENS, 
STRESSING THE NEED FOR FINANCING, AND THE PROBLEM OF 
DELAY IN FRC APPROVAL GAS EXPURT PRUJECTS, BILATERLA 
TOPICS ARE REPORTED IN A SEPARATE TELEGKAMe END SUMMARY ¢. 


1, WITH MINISYER ABUESSELAM SURROUNVED bY SEVEN 
ASSISTANTS INCLUDING SUNATRACK PRESIDENT GHOZALT AND 
VICE PRESTOENT AIT*LAQUSSINE, UNDERSECRETARY 

ROBINSON MAVE CLEAR THAT THE UNITED STATES SUPPORTS 

A PROOUCER/CONSUMER CONFERENCE, We BELIEVE IT 18 : 
VERY IMPORTANT THAT THIS CONFERENCE BE A SUCCESS, THAT 
TS TO SAY THAT IT LEAD TO CLOSER CONSULTATION IN MANY 
AREAS OF COOPERATION. A COROLLARY TO THIS POSITION 
TS QUR BELIEF THAT OPEC IS A NATUXAL AND USEFUL . 
QNGANIZATION FOK PRUDUCER CONSULTATION AND DISCUSSION 

OF O2|, PRUBLEMS, 


2, PARTICIPATION®@UNDER SECRETARY ROBINSON I 
STRESSED FURTHER THE IMPORTANCE WE PLACt ON THE 
PROVUCER/CUNSUMER CONFERENCE BEING FRUITFUL. T0 L 

ASSURE THE GREATEST CHANCE OF SUCCESS FOR SUCH A ote 
WE BELIEVE THE PARTICIPANTS SHOULD BE VERY RESTRI TeD 

IN NUMBER, SELECTED FROM OIL PRODUCERS, OJL USERS 

AND LESS DEVELOPED CUUNTRIES, WE HAVE LIMITED WIT 
DIFFICULTY THE NUMBER OF OIL USERS PAKTICIPANTS 

TO THE UsSey THE EECy AND JAPAN, KE CAN ALSO Md 
THE INCLUSION OF A NUMBER OF INTERNATIONAL ORGANSLATIONS®~ et 
FOR EXAMPLE THE UN, THE OECD) ItAy ANU -OPEC ‘MIGHT | BE be a 
INVITED TO SEND OBSERVERS, es SNegiseie mel 


"3, AGENDA*UNODERSECRETARY- ROBINSON: ALSO EMPHASLZED! \ 
THAT WE WANT A RESTRICTED AGENDA, SO AS TO INCREASE 
THE CHANCES OF SUCCESS AND MEANINGFUL CUNSULTATION» 
AN OIL PRICE REDUCTION 1S NOT THE PRIMARY OBJECT OF THIS 
CUNFERENCE, OUR OsJECTIVE IS TO ALIGN THE FREE HORLO, 
ECONOMIES WITH THE KAPIO PRICE RISES THAT HAVE OCCURRED, ~— 
WE WISH TO CONTROL INFLATION AND TO ASSIST DEVELOPHENT 
PROGRAMS BY AIDING WITH TECHNOLOGY AND KNOW@HOW, WE ‘ +. * dinette 
ALSO WANT TU DISCUSS HOW TO BRING. INTO USE SURPLUS. ae 
COUNTRIES! FUNDS HELO BY CERTAIN COUNTRIES THES COULD MEAN me 

CONFIDENTIAL 
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va DISCUSSION UF TRILATERAL INVESTMENT CUMBINEO WITH OUR rechnoLosy 
a) AND ALSO FINANCING UF JOINT DC/LDC PRUGKAHS IN THE 

& OEVELOPMENT AREA. WE ARE READY TO CONSIDER WAYS 

2 OF MAINTAINING BUYING PUWER, THIS INCLUUES DISCUSSING 
INDEXATION, BUT THERE ARE MANY DIFFICULTIES IN 

WORKINGeOUT A MARKET BASKET ON WHICH TO BASE AN ' 
AGREED ANU EQUITABLE INUEX. WE ARE OPEN TO DISCUSSING 

AREAS OF CONCEKN TO ALGERTA, WE RESPECT ALGERTA'S ROLE 

IN STRIVING TU CREATE A NEW WORLD ECONOMIC ORDER AND 

ITS IDEAS ON COMMUDITZES. WE OIFFER ON MODES BUT 

SHARE ALGERIA'S OBJECTIVES. WE BELIEVE MANY OF 

THESE PROBLENS CAN BEST BE HANOLEU BY SEPARATE REGIONAL 

OR COMMODITY CONFERENCES, ALL THESE ISSUES ARE RELATED, 

BUT TO MAXIMIZE THE CHANCES OF SUCCESSFUL UJALOGUE KE 

SHOULO INITIALLY TREAT THESE TOPICS SEPARATELY» 


4, MINISTER ABDESSELAM REPLIEO CONCERNING THE ENERGY 
CONFERENCE, EMPHASIZING THE NEEO FOR AGKEEMENT UN 
AN INTERNATIONAL ECUNOMIC POLICY. THE PROBLEM IS HOM T0 
CONSULT. THt OCS TALK OF THREE PAKTNERS TO THE , 
CONFERENCE AND UNE AGENDA ITEMS OLL, THE LOCS ON. 
THE OTHER HAND THINK IN TERMS OF MANY PROBLEMS AND 
MANY COUNTRIES, OLL PLAYED A PART, BUT FAR PRON A 
KEY PART, IN CREATING THE PRESENT WORLD ECONOMIC 
CRISIS, HE RELTERATED THAT MANY OF THE UNLERLYING 
CAUSES ARE MUCH OLDER, AND THE OJL PRUOUCERS 00 NOT WISH { 
TO PAY FOR SULVING ALL THESE OLD PROBLENS, FUNDAMENTAL | 
IN THE SEARCH FOR SOLUTIONS 1S HOW TO MEET THE NEEDS 
OF. THE OEVELOPING WORLO, ‘THIS MEANS WE HAVE TO 
INCLUDE ALL PARTIES ANO LOOK AT ALL ANGLES OF THE 
PROBLEM OF DEVELOPMENT, ALGERIA BELIEVES WE SHOULD 

= START BY LOOKING: AT COMMODITIES AND DEVELOPMENT,* 


5, ABDESSELAM SAID A SECOND PROBLEM WAS PARTICIPATION, 

THE PHESENT LIST OF INVITEES WAS NOT SATISFACTORY. 
PARTICIPATIUN SHUULD BE DECIDED BY © 

UN REGIONAL GROUPINGS OF THE DEVELOPING WORLD AND 
NON@ALIGNED, ATTNGD. LUC)S SHOULO NOT BE TOLD WHOM TO INVITE, 


6, ON PRICES, AKDESSELAM SAID THAT THE U.S, APPROACH 
WORRIES ALGERIA, ALGERIA BELIEVES FROM QUR PUBLIC 


ie Ee ‘ | 
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. PROGRAM MILL TRIGGER A DOWNWARD SPIRAL JN THE DEVELOPED | 


“WILL FIGHT ANY -OITL PRICE REDUCTION, 
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STATEMENTS THAT A REOUCTION IN THE PRICE OF OIL 18 OUR 
PRIMARY OBJECTIVE, FURTHER, OUR PUBLIC STATEMENTS SEEM 
AIMEO AT URIVING DOHN THE MARKET PRICE OF CKUDE OIL, 
OUR CONSUMPTION CUTS, FOR EXAMPLE, SEEM AIMED MORE AT 


CUTTING PRICES. THAN REAL CONSERVATION, ALGERIA CANNOT 


AFFORY A CUT IN THE PRICE OF OIL, IF THAT 18 OUR 

STRATEGY IT IS EASY TO SEE WHO WILL BE HURT FIRSTHe 

ALGERIA, THIS IS BECAUSE ALGERIA 1S SPENDING MORE 
PROPORTIONATELY ON DEVELOPMENT THAN ANY OTHER OPEC 

COUNTRY, AND OO&S NUT HAVE SURPLUS REVENUES, HIGH | 
INTERNAL CONSUMPTION, LARGE AID. PROGRAMS OR LARGE MILITARY 
HARDWARE PURCHASE PROGRAMS ALL OF WHICH SERVE AS A CUSHION 
AGAINST A REAL CUT IN DEVELUPMENT, ALGERIA JS IN THIS VULNERABLE 
POSITION BECAUSE, THOUGH ITS SACRIFICES, IT HAS 

ALREADY COMPLETED ITS FIRST DULS, 7 BILLION FORURKYEAR 
DEVELOPMENT PROGRAM WHICH NATURALLY LEO TO ITS PRESENT, si 
BIGGER, DULS, 26 BILLION FOUR=YEAK PLAN, JNVESTMENTS UNDER © 
THIS PRUGHAM WILL SPUR DEVELOPED COUNTRIES! PRODUCTION, | 
ALGERIA IS 10TH IN UPEC AS AN OLL PROUUCER, BUT IT 

IS FIRST OR SECUND AS AN IMPOKTER OF DEVELOPED 

COUNTRIES' GOODS, A CUTBACK OF ALGEWIA'S DEVELOPMENT 


COUNTRIES TUG, ALGEKIA WILL NOT FULLOW THIS PATH ANO 


7, IN SUMMARY, ABDESSELAM REAFFIRMED THAT ALGERIA 
WILL OPPOSE OIL PRILE CUTS. THE DEVELOPING WORLD SKOULD 
CHOUSE 179 PARTICIPANTS, PRESENT WORLD ECONUMIC ISSUES 
ARE MUCH GREATER THAN THE PRESENT ENERGY CRISIS, AND THE... : | 
OIL PRODUCERS SHUULD NOT PAY FOR QHD DEVELOPMENT | 
PROBLEMS, IF OIL IS THE PRIMARY TOPIC OF THE ! 
CONFERENCE, THE DEVELUPING WORLD 16 AFRAID THAT WITH 

A DIALOGUE UN THIS PROBLEM THE DEVELOPED COUNTRIES 

WILL FURGET ABOUT DEVELUPMENT PROBLEMS WHICH ARE THE 

FUNDAMENTAL PROBLEM OF TODAY'S ECUNOMY. ON RECYCLING, 

ABDESSELAM POINTED OUT THAT THEKE~ARE OTHER TYPES OF 

DOLLARS, NOT UNLY PETRODOLLARS,y AND USE OF THESE FUNDS 5 
FOR DEVELOPMENT SHOULD BE DISCUSSED. JHE CONFERENCE SHOULD 
QISCUSS DEVELUPED COUNTRY GUARANTEES OF 


“OEVELOPHENT INVESTMENT AS PHUPOSED BY OPEC, THE oa, 


PRISE FREEZE AND INUEXATION ARE ALSU GOGO TOPICS 
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PAGE @5. ALGIEK 88516 2640442 


FOR DISCUSSION AT ThE CONFERENCE, IF THE CONFERENCE 

I$ TO OKGANIZE THE WORLD AT TODAY'S PRICES) THEN | 
ALGERIANWILL MELPy BUT IF ITS GUAL IS TO CUT OIL PRICES 
THIS WILL HURT ALGEKIA AND ALGEKIA WILL OPPOSE IT. 
PARKER 
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3 ENRG, AG 

$ UNOEN SECREATRY ROBINSON'S VISIT TO ALGERIA==PART i, ‘ . 
TERAL ECONOMIC ISSUES 

aLGIERS 8516 


ai es op 


OnING FOR CLEARANCE BY UNDER SECRETARY ROBINSON 
FORE CISTNIDUTION, 17 1S BASED UN OUR NOTES OF KIS 
ERSKTION KITH MINISTER INOUSTRY AND ENEKGY. 


oun 
S870 53 


{, AFTER EXPLAINING OUR POSITION ON A PRODULER/CONSUMER 
ENEnGY CONFERENCE (SEPTEL), UNDER SECKETARY ROBINSON . 
ASKEQ MINISTER ABGESSELAM FOR SUGGESTIONS On SPECIFIC 
AREAS GF COUPERATION BETWEEN THE U.S. AND ALGERIA. 

THE UNITED STATES WANTS TO KNUW HOW BeST TU MOBILIZE 
RESOURCES TO mELP ALGERTA, SPECIFICALLY, IN THE AREA 

OF AGHICLLTURE, THE U.S. BELIEVES IT CAN ASSIST IN 
MAJOR AGRICULTURAL PROJECTS INCLUDING PLANNING» 
IRRIGATION, FERTILIZER, OTSTRIGUTION AND SALES. 

WE ARE ESPECIALLY INTERESTEO IN FERTILIZER PLANT 
CONSTRUCTION WITH COUNTKIES WHO HAVE HYOROCARBON RAW 
KATERJALS, SUCH NEW PLANTS, OPERATING H1TH LONG TERM 
CONTRACTS, COULD SUPPLY FERTILIZER AT REASONABLE PRICES 
TO THE POURER COUNTRIES OF THE WORLD, FERTILIZER TO 
THESE REGIONS HAS A muck HIGHER RETURNe 


2, KINISTER AEDESSELAM REPLIED THAT ALGERLA NOW 18 qn fUeg 
1N SoMpAGH WITH MANY U.S, FIKMS. THEY HAVE’ ae S| | ee 
CONFZDENT EAL 2 ¢ 
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PROJECTS ON wnICH THEY WISH TO MOVE AHEAD WITH AMERICAN 
FIRMS, THE Ft ToUKE CITED BY PRESTOENT SOUMEOLENE TO 
SECRETARY KISSINGER CIN OCT, 74) OF DOLS. $1 SILLION 

oF PACTECTS Was REAL AND COULD BE ENLARGED, FOR 

wi ABOESSELAM CITED STEEL. ALGERIA 1S PLANNING 
MILLION TON STEEL PLANT WHICH KILL CUVER OPERATION 
E NINE AT TINUUUF THROUGH A STEEL MILL To BE 

ED QUTSIUE GF ORAN, ALGEXTANS PLAN THIS 1d 

UN STEEL COMPLEX TO START UPERATION IN 1985, 
TY STubiEs ARE BLING MADE NOW, AND WORK IS 
SEGIN DURING THe PRESENT FOUR*YEAR PLAN OR 

= ENG OF 1577. THE QUALITY OF The ORE PRESENTS 
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A PR +, MOXE IMMEDIATELY, ALGERIA HOPES TO START 
WO2s SEFCKE The END CF 1975 ON A TWO MILLION TON 
SPECLAL STSEL PLANT NEAR JLSEQ WHICH HOULD. USE 
A DIRECT UAS REVUCTION SYSTEM AND IMPORTED ORE, HE 
ALSO MENTIONEO PLANS TO CUNSTRUCT A 190,000 we 
ALUMINUM PLANT es 
3 ABQESSELAN SATO, HONEVER, THAT HYDROCAKYONS ARE 
TRE KEY TO ALGERIA'S DEVELOPMENT. THEY HAVE JUST 
RECEIVED A Tad YEAR STUUY, PREPARED BY AN AMERICAN 
FIRw, ON THE TOTAL INTEGRATED DEVELUPMENT OF THE 
MANY SEPARATE ALGERIAN GIL AND GAS FIELDS, THE GOAL IS 
TO RECUPERATE ALL OF THIS ASSET, ACCUNDING TO THE STUDY, 
AND BECAUSE CF HIGHER OTL. PRICES, IT SHUULO bE POSSIBLE 
TO DEVELOP ALL UF ALGERIA'S HYDROCARBGN WEALTH. THIS WILL 
COST OOLS, 67 BILLIUN AND PRUOUCE 16 MILLION TONS 
GF OL, AND CONDENSATE A YEAR, AND 1e@ BILLION CUBIC NETERS © 
GF GAS A YEAR, ThE CAPITAL COST INCLULES ALL INTERNAL ' 
FACILITIES=eKELLS, PIPES, AND RETNJECTIUN, HUT DOES 
- INCLUDE EXPCRT FACILITIES LIKE LIGUIFICATZON 
ANT 


S$ UR UNDER*SEA PIPELINES, 


4, ASOESSELAM NOTED THEY HAVE ALREADY STARTED CONSTRUCTION 
OF OLL REFINENTES AND FERTILIZER PLANTS, THERE ARE THREE 
BIS MECHANICAL PROJECTS ON WHICH ALGEKTA 1S TALKING TO 
U,S, FIRMS SUCH AS GENERAL MOTORS, FOKD AND CUMMINS} 
(1) 103,080 UNIT AUTUMGTIVE PLANT TU BE COMPLETED 
BY 1980) (2) 25,000 UNIT TRUCK PLANT AND 60,008 
ENGINE PLANT &ND (3) CIVIL WORK VEHICLE PLANT» 

CONF EDENT EAL 


iy 


NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 


Department of State YEESRAM 
HEY 


okt 





CONFORMAL 


3, TniS IS ENSUGH, AGDESSELAM SAID, TU INDICATE THAT 

Tmo MINTSTRY OF INDUSTRY AND ENERGY HAS PLENTY OF 

PROJECTS) OF mcr MINISTRIES RAVE MORE PROJECTS we 
AGRIDTULTUNE, GAMS, IRRIGATION, ROADS, RAILROADS 

AND NULSING (LOG, CCU UNITS pY 1980 ALGENTA'S PROBLEM 18 (A) 


0 PARTNERS 1G CONSTRUCT THESE FACILITIES UNDER THEIR 


FINANCING, The LATTOR 15 Tre MOST SERTOUS, 





6, ALREADY ALGERIA IS & DEFICIT 
COUNTHY, IT IS CUNTSNUING TO OPEND ITS GIL REVENUE 
Oy GEVELOPMENT, NON, UsS,. PULICIES HAVE CUT THE CONSUMPTION 
OF Of wAzCn nats ALGERTA SY REDUCING TmE AMOUNT OF 
Seu Retina LGERTa CAN 00, SC EXTERNAL FINANCING .. 
i$ LETE ThE PHOJECTS IN THE PLAN, IN 
tng ’ GRANTED FINANCIAL ASSISTANCE THROUGH 
Exim SANK FoR &5 PERCENT OF THE FINANCING OF .& PROJECT, « 
Sut NGa EXIM ASSISTS WITH ONLY SY PERCENT, US/ALGERIAN 
TRAGS MAS INCREASED FiO ALMOST NOTHING TU WHERE THE 
U,5, I5 AvobATA'S SECOND GR THIRD TRADING PARTNER, 
Sut Tne U.S. HAS TAKEN AmAY MOST FAVOREU NATIUN TREATMENT 
BY EACULOING ALGERIA FROM THE U.S. SCHEME OF GENERALIZED 
PREFERENCES FOR DEVELOPING ° COUNTRIES. FINALLY, 
ALGERIA NAS PaCCkEDEU WITH GAS EXFCRT FACILITIES 
TO The UNiTsd STATES WHICh KOULU FAVE INCKEASED TRADE 
TREMENDOUSLY BETWEEN Tre THO COUNTRIES UN A LONG TERM 
BASIS, SUT NOW SUME UF THESE SALES TO THE U,&, ARE 
IN DOUST BECAUSE CF THE FAILURE OF THE FPC 10 GRANT 
Tre NECESSARY PERMITS, THE Ueda GAS IMPURTERS ARE REALLY 
SN AGMEEMENT WITH SUNATRACH ON PRICES, BUT THESE COMPANIES 
NOT COMMIT THEMSELVES UNTIL THE FPC ACTS ON THEIR 
LICATIUNS AND THIS WILL NOT BE FOR ANOTHER 15 
nS AT TRE EARLIEST. THIS PROSLEM LS ESPECIALLY 
E FOR TwO PROJECTS, EASCOGAS AND DISTKIGAS, FOR WHICH 





haS BURROED ALMOST OLLS, 400 BILLION TO BUILO 
»JESICATIUN FACILITIES, THESE PLANTS WILL START 
CeenwaTION THIS YEAR &ND BE RUNNING FULLY NEXT YEAR, 
1970, ALGERLA MUST SELL THIS GAS, ALGERIA WILL 

maVE TO SELL IT TO EUROPE LF THESE THU UsS, 
CUMPANIES CANNOT GET AUTHORIZATION GUICKLY FROM THE 
CONFIDENTIAL 
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7. UNDER SECRETARY ROSINSON REAFFIRMED OUR RESPECT 

FOR and SUPPONT OF ALGERIAN DEVELUPMENT, THe UNITED 
STATES OCES HAVE FINARCLAL LINITS, BUT NE PROMISEO 

TO SEc IF EXIM SANK COUND NOT BE NORE HELPFUL, THE US» 
WILL LCQK WITm SYMPATHY Civ ALUERTAN OEVELUPMENT PLANS,» 
8, The UNUER SECRETARY EXPLAINED HE HAO KORKED SEFORE 

Cx CCEAN SHIPMENT OF GAS AND IT JS VEKY EXPENSIVE, 

FeC ABPRCVALS OF GAS SALES RAISED MANY PROBLEMS AND WERE 
A LENGTHY PROCESS) MGKEVER, He nOULD LOOK INTO THE 
POSSISILITY OF OYTALNING FASTER DECISIONS ON THE 

EaSCOGAS AND DISTRILAS PURCHASES UF ALGERIAN LNG FOR SALE 
IN The NGATMEAST WAERE THERE IS A SHOKTAGE UF GAS,° 





9, THE UNDENSECRETARY EXPRESSED SPECIAL INTEREST 

in THE Steet PROJECTS, ULRECT GAS REVUCTION BY A GAS 

SyRPLES QOOWTRY TS VERY ATTRACTIVE? AND IF, AS IS 
ZING OGNe IN SAUUL ARABIA, THE IKNN URE IS 

MPORTED IN LIQUID MIXTURE SQ TANKERS CAN BRING ORE 

NANO TARE SACK OIL) ThE PROJECT BECOMES VERY 

FITASLE, 
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. UNDERSECRETARY ROSINSON REFERREO TO OTHER 

EaS OF SPECTAL INTEREST TO THE UNITED STATES 

£ WE RAVE A GREAT OAL OF KNOWLEDGE AND 

ENCt Such AS LARGE AGRICULTURAL PROJECTS AND 

QJECTS SASEO ON GAS, IF ALGEA TS INTERESTED 
Tre Uads couLa SEND GYER EXPERTS TU DISCUSS THESE 
PROJECTS, ThE UNDERSECRETARY AGAINS EMPHASIZED OUR 
RESPECT FOR ALGERIAIS DEVELOPMENT AND OUR DESIRE TO 
COGPERATE AND ASSIST IN ALGERIA'S DEVELOPMENT, 


1 BT ate 





th, AT A WORKING LUNCH GIVEN AT THE RESLOENCE, PRESIDENTIAL 
ECONOMIC AUVISER ORISS LJAZAIRI EMPHASIZED AGAIN ALGERIA'S 
KEED FOR AN EARLY RESPONSE BY The FRC ON GAS EXPORT 
PROJECTS, HE 4LSO COMMENTED GN THE LACK OF RESPONSE 
FROM UyS. SHIPYARUS UN ALGERIAN OKDERS FOR LNG 7 ce 
TANKERS, A NEW ORDER WILL BE ANNOUNCED SHORTLY FOR 
THREE MORE TANKERS TO BE BUILT OUTSIOE OF FRANCE, 
CONFEOENTIAL- 


v/ 
\ ge / 
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Pass Ue ~CAe voces SIUSIOL . - 


SUT HE MAD AOPEO U.S. YAROS COULD ny BUILT THESE 
TANKERS. 


2, "WR, OUAZALRI ALSORELATED ALGERIA'S HOPES OF 

SELLING ITS WINE TG Tne UNITED STaTeS, bUT S41D TO DATE 
LTS EFFORTS nave FAILED, AFTER SUME DISCUSSION 
PHOSLEMS GF SELLING IN THE U,S. MARKET, 

SECRETARY RUBINSON SA10 hE WOULD See IF HE COULD 
A MOnd DEFINITIVE KESPUNSE ON THE PROBLEMS 

> ALGERIA IN EXPORTING WINE TO TRE UNITED 


se 





onoacr 


to. MR Fanhat LOUNES, OIRECTOR FOR ECONOMIC, 
CULTUAAL ahd SUCIAL AFFAIHS AT The FOREIGN MINISTRY ANO 
KR, atnd X ouke RUUIS, UEPUTY OLRECTON FOR ECONOMIC 
EU TC PeePARE A LIST OF THE PROJECTS 
OX wnlCh ALGERIA I9 [NTERESTCO IN A U.S, PARTNER, 
The Y atk GISCUSS TRESE FOSSTSL— PORJECTS HITH OTHER 
ALGERIAN MINTSTRIES ANO THUS PREPARE A SPECIFIC 
RESPINSt TO UNDEK SECRETARY RUBINSON'S KEQUEST FOR 
SLSGESTIONS ON PUSSTOLE AREAS-OF COGPERATION. MR» 
LoeNES MAGS TNUTCATED NE SHOULD COMPLETE THIS LIST 
Ty a5CuT THO WEEKS, 
PARKER 
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ACTION NODS#aa@ 


INFOQ OCT#@i /O@1 W 
Pane eer senor esennenee 012908 
0 2416242 MAR 79 
FN AMEMBASSY ALGIERS 
TQ SECSTATE WASNUC IMMEDIATE 2010 
INFO ANEMSASSY JARANTA IMMEDIATE 


SEER ALGIERS 0580 
_NGOQIS 


€,0, 110521 GOS 
TAGS! PFO, Ivy AG 
Sud} POSSIBLE LON NOL © SIHANOUK CONTACT 


REFL STATE 247649 


1, I MANAGED SPEAK TO INDONESIAN AMBASSAOOR EARLY THIS 

AFTERNOON AS OPENING SESSION OPEC HAS BREAKING UP AND | 

PASSED TO HIM MESSAGE CUNTAINED REFTEL. Me SATO HE HOULD 

CONVEY SAME TU FOREIGN HINISTER« 
| 

2, INVONESIAN AMBASSADOR ITS MEMBER INDONESIAN DELEGATION 

ANO ACCESS TO HIM IS DIFFICULT UNDER PRESENT CLOISTERED 

CONDITIONS UF UPEC CONFERENCE. MY N&X1 CHANCE TO SEE nth 

WILL BE EVENING MARCH S AT DINNER GIVEN By BOUMDEIENES, 

IF POSSISLE I WILL TRY SEE FOREIGN MINISTER HALIX AT THAT 

TIME BUT JUDGING BY PAST PERFUKMANCE HE LIKELY bE ScQUESTERED 

FROM OFPLOMATIC CORPS, PARKER 


SEGRE 
$2. 10/1) 2/0} 
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ACTION NOOS<t0 


“INFO OCTe¢1 /0@! & 

: Rea P een eae ERE 052506 
0 G6171uZ MAR 75 

FM AMEMSASSY ALGIERS 

TO SECSTATE WASHDEC IMMEDIATE 2041 


* GEE REF ALGIERS Qole 


. 


NODS 


™ 
DEPT PASS JAKARTA. Ss 
(' 
E,0, 116523 GOS 

TAGS? PFOR, I, Co 

, SUBJS POSSIBLE LUN«NGL SIHANOUK CONTACT 


KAS UNABLE SEE MALIK LAST NIGHT BUT DID SPEAK TO 
INDONESIAN AMUASSADOX, HE SAID MALIK HAD NOT 
DISCUSSED CANSODIA WITH ALGERLANS BUT THAT IF HE 
1 OLD AMBASSADGW WOULD LET ME KNOW, 

PARKER 

NOTE; NOT PASSED JAKARTA BY 0C/T 
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iN} 55 Sect ate gor 

is SECRET ALGIERS 0665 

= NODIS/CHEROKEE : 7 
ti E,0, 11652! Gos : 


t 





TAGS? PFO, AG, US 
SUBJ% MESSAGE FRUM THE SECRETARY TO PRESIDENT BOUMEDIENE 








fe 
de 


REFS JERUSALEM waco 


MESSAGE TO BOUMEDIENE DELIVERED TO ABERKANE AT | 
FOREIGN MINISTRY LATE AFTERNOON MARCH 1, HE : 
PROMISED HAVEMIT AT PRESIDENCY THE SANE EVENING. PARKER 


4 ( 
3 | 
( ' | 
; BECKET ) Set 
; bere. 12/10/02] : 
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TION NODS#80 


INFO OCT#=01 /@01 4 
Sr enewsscsnessseneane 111238 
tu192d7 MAR 795 
FM AMEMGASSY ALGIERS 
TO SECSTATE WASHUC IMMEDIATE 2078 


SEE *-£-F ALGIERS 0666 
NODIS 


£,0. 11652: GOS 
TAGS! PFOR, Co, AB 
Subd: CampOUlA 
REFS ALGIERS 618 


1, IN CONVERSATION KITH ABERKANE, DIRECTOR WORTH 

AMERICAN AND EUROPEAN AFFAIRS AT FOREIGN MINISTRY, MAKCH 10, 
SUBJECT CaMpODIA CAME UP QUITE NATURALLY. I THEREUPON 

ASKED IF ALGERIANS HAD ANY DISCUSSION OF THAT SUBJECT 

WITH INDONESIAN FORCIGN MINISTER LAST WeEK. I SAIO 

WE MAO UNDERSTUUD Ke WAS PLANNING TO RAISE IT, ABERKANE 

SAID HE DOUSTcD VERY MUCH THAT THERE HAD BEEN TIME FOR 

Ij. - 


2, ABERKANE NOTED THAT SECRETARY HAD DISCUSSED CAMBODIA 

WITH BOUTEFLIKA DURING UNE UF HIS VISITS HERE AND THEN 

SAID THAT IF WE HAD ANY MESSAGES TO PASS TO SIHANOUK AND 

KHNER ROUGE, IT WAS NO SECRET THAT ALGERIANS HAD UPEN LINE 

ANU THEY WOULD BE GLAD TO HELP. 1 MADE NO COMMENT BEYOND 

SAYING I HAD IMPRESSION KHMER ROUGE NOT VERY INTERESTED. — 
ABERKANE SAID HE DID NOT°THINA ALGERIANS IN POSITION TO ~ 
MEDIATE BUT THEY WOULD LIKE BE HELPFUL, : ¢ 


3, COMMENTS ABERKANE APPEARED BE TALKING ON QKN AND 3 r 
WITHOUT PREMEDITATION AND OO NOT THINK ANY SPECIAL a 
SIGNIFICANCE SHUULD BE GIVEN TO HIS REMARKS, NEVERTHELESS, 

IF DVEPAXTMENT WISHES ME EXPLORE FURTHER WITH ALGERIANS 

PLEASE INSTRUCT, 
or ieall b A dani 

5 EDL 3. rSLMES AR F/a.3/0 > © 
TYR ANS OTT Yh hz 
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4. NOTES FONMIN BOUTEFLIKA LEAVING MARCH 13 FOR TERRAN 


. 5 n A aor 
AND GUING FROM TRERE TO HAVANA ON OR ABUUT MARUH 15, 


PARKER 5 
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S£-t-#-£-F ALGIERS 0666 
NODIS 


€,0, 11652% GOS 
TAGS: PFOR, Cu, AB 
SuUbJi CaAmbOuUlA 
REFS ALGIERS 618 


1, IN CONVERSATION WITH ADERKANE, DIRECTOR wORTH 

AMERICAN AND EURUPEAN AFFAIRS AT FOKEIGH MINISTRY, MAKCH Lo, 
SUBJECT CalcQUIA CAnc UP QUITE NATURALLY, I THEREUPON 

ASKED IF ALGERIANDS WAL ANY DISCUSSION GF THAT SUBJECT 

WITH INDONESIAN FURCIEN MINISTER LAST WeEw. I SAID 

WE WAU UNDERSTUUD He WAS PLZNNING TU RAJGE TT, ABCRKANE 

SAID HE DOUSTED VERY WUC TRAT ThtkKE MAL bch TIMe FOR 

It. 


2, ABERKANE NOTED THAT SECRETARY mAD DISCUSSED CANBUDTA 
AITh BUUTCPLINA DUKING Uve UF RIS VISITS bert AND THEN 
SAID THAT IF we HAU ANY MESSAGES TO PASS TO SIHANOUK ANY 
KHNER ROUGE, IT WAG Nu SECKLT ThaT ALGEATAND HAD UPC LINE 
ANU THEY nOULD BE GLAD TO HELP. 1 MADE NU CUNMENT BLYOND 
SAYING I HAD LMPRESSIUN Antik ROUGE NUT VERY INTEREST&D. 
ABeRdane oALD HE QIU NUT Thin ALUEATANS IN POSITION TO 
MEDLATE SUT TREY WUULD LIKE oc neLPFUL, 


3, COMMENT? ADERKANE APPEARED Be TALKING ON OKN AND 
WITHOUT PREMEVITATION And UL NOT THINN ANY SPECIAL 





» SIGNIFICANCE GMUULO be GIVEN TO HIS RcMAKKS, TEVERTHELESS, = —— 
; IF UnPAHTHENT ADSHES HE EXPLORE FURTHEN WITH ALGERTANS fir %e 
PLEAst INSTRUCT. : et 4 
DECiAS SECRET 3 x 
E0, 12108, °0. GLdate Mote #2) 
feo] STATE DEPT, CVINELINESHR Wos/e> NS 
we, NARA, DATE 4//6/a3 ‘ 
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¢ 4, NOTES FONMIN BOUTEFLIKA LEAVING MAKCH 13 FOR TERRAN 
AND GUING FXOM THERE TO HAVANA ON OR ABUUT MARCH 15, 
PARKER i 
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ACTION wWOOS"8B  -\ 


iNe oye 

ah INFO OCT=O1 Ot W 

ee - inti suielctanaanen cen udsous 
* K 1946232 MAR 75 

oid FM AMEMBASSY ALULERO 


“; TQ SECSTATE WASRDC 2498 

jf ONFERENTE A ALGIERS 0694 
| | | NOOIS 

‘lh | FOR UNDER SECRETARY ROBINSON 


4 6,0, pL6522G0s 
TAGS: EAT, AG 
| | “SUbss ALU TO ALGERTA 


1, ON MARCH 11 AS FOLLOw UP TO YCUR VISIT HERE, I CALLED 
-| ON SASHIR CULO ROULS, DIRECTOR UF ECONUMIC AFFAIRS AT 
1 hy FOREIGN MINISTHY, WHO HAD PRONTSEU TO Lev Me HAVE WITHIN 
ih # THO WEEKS OF YOUK DEPARTURE LIS) UF PROJECTS WITH WHiCa 
ALGSRIANS WUULU LIKE QUR HELP. KE CONFESSED THAT Ae 
pg HAO NOT PREPARED THE LToT, MAVING BEEW TOO PREM GCCUPIED 
‘VT WITH OFC CUNFERENCE, BUT EVEN AU HE HAD Tlie HE 
|.) WOULO HAVE NEEUED MOHE INFORMATION FROM US DEFORE Ne 
PO4 COULD &/PROACH THe VARIOUS NINISTRIES, ME NEEGED KNOK 
ae EXACTLY WHAT HE KEKE PROPUSING IN TERNS OF INCREASED 
COOPEXATIUN, WERE WE OFFERING FINANCING, TECHNICAL 
ASSISTANCE, OR WHAT? WAS IT TU BE GRATIS OR WERE WE 
EXPECTING ALGLALANS To PAY FOR LT? WE COULD NOT bE 
ped TALKING AVOUT STHAIGAT COMMERUELAL ARRANGEMENTS FOK 
ACGUTRING TECMNULGGY, BECAUSE GUVERNMENT#TORGOVERNMENT qe 
vey AGREEMENTS UN SUCH MATTERS AAD JO ULFFEN FRU CONMERCE Amy’ 
ONES, OR THERE KOULY BE NO PUXPOSE IN HAVING Thete {x 


\e 





Henan 


\d 
2, 1 SATO we NOT SURE WhaT WAS POSSIBLE, AND HAW PGSED Mee 
SINTLaw CUCSTIONS TO GEPAKTMENT, BRIEFLY, MuMRVLA) f 
|] SThUUGHT ThEnt nekE TaG AREAS UN WHULH We COULD ee 
7 De EL PEL! | ELNST W2S FINANCING. IN THAT REGARD, WE WERE 
NOT TO GE REPRODUCED WiTMOUT SHErAUGHORIZATION OF THE EXECUTIVE SECRETARY 
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PLEASEO TU REPORT THAT EXeIN BAD JUST ANNOUNCED NEW POLICY 
ON LOANS AND GUARANTEES WHICH WOULD FACALITATE FINANCING 

OF WORTHY PROJECTS, 1 DIO NOT KNOW WHaT CURKENT SITUATLUN 
WAS AS FAK* AS PHIVATE CREDITS FUR ALGERIA WERE CONCERNED, 
BUT USG BY ITS ATTITUDE COULD HAVE INFLUENCE ON WILLINGNESS 
BANKS AND UTHER BUSINESSES TO WURN IN ALGERLA, KE HAD, 

FOR INSTANCE, CUNSCLENTIOUSLY REPORTED THADc AND CONTRACT 
GPROKTUNITIcS HERE AND COULD PEKHAPS IMPROVE OUR EFFORTS 

UN ThaT REGARD TF ALGERTANS KISHEV 10 HELP US OO SQ. 


a SE2580 ANEA WAS TECHNICAL ASSISTANCE, WE NID 
Bg LN MIAY ESTADLISHLWG ALU NISSTON HORE, BUT f 
TACUGNT We WOULD BE PREPARED CONSIDER, ON av HO vASIS, 
RECUESTS FUR TECHNICAL ASSISTANCE WIT SPECIFIC 
PROBLEMS OK AREAS, OULD ROULS ASKED HOH SUCH SERVICES 
WERE TO GE PAID FOR, J Sal WE COULD GIVE NO COMNIT= 
MENT BUT USUALLY THERE WEE SEVERAL PUSSIGILITIES 
DEFENDING ON NATURE AND DURATION UF SEKVICE, IF ALGERTANS 
ahi SD SOMEUNE FUR, SaY, THG MONTHS TO ADVISE ThEM UN 
Sane TORDUREN DETAIL, WOW TO MARAET nine IN THE UNTTCD 
STATES FORK INSTANCE, I THOUGHT USb COULD PERHAPS PRUVIDE 
THAT SEXVICE GRATIS, UR WOULD AT LEAST gmAKe COSTS WITH 
ALGER IANS, IF LATTER WANTED SOMEUNE FOR LONGER PERTOO, 
E,G,, FOR A YtaR, We MIGHT PROVIUE SOMEUN: UNDER 
tes PRUGKAM, SIMILARLY, IF ALGERIANS WANTEO SEND SOMCe 
CnE TO STATES FOR OKIENTATIUN OR STUDY UF SOME PROBLEM) 
RE MIGHT Of EOLE FAY PART OF EXPENSES, WHAT NE WOULD Be 
ABLE TO QO nOULD DEPEND ON AVAILANILITIES OF FUNDS ANU 
TYPE OF HELP ALGERTANS WANTED, 





$, CULO RUUIS ASKED IF wE COULD PROVIDE UNIVERSITY 
PROFESSURS, I SAIL YES, AND NOTED THAT HE ALKSADY HAD 
Tho HERE UNVER FULBRIGHT PROGRAM, We COULD NOT GIVE 
ANY COMMITMENT AS TO FUTURE PROFESSURS, BUT WOULD 
CEATAINGY ENTERTAIN Q REWUEST, 

Sa 2 FANTSO wITH AGREEMENT THAT RACH OF US 


NEEUEO any WOULU SEER TU KNOW MORE FRUM OUR PRINCIPALS 
29 TO MAT WAS LESIRED AND WaT WAS POSSIULE, 


6, COMMENT! AS NUTED TK LAST PARAGRAPH QUK b4a6, WE 
COME IVENT TL 
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NEED TO Take PULICY VECISIOW AS TU WHAT CAN BE DONE 

IN WAY OF AID TU ALGERIA, ANO I NEEY INSTRUCTIONS, 

THERE TS UBYIOUS INTEREST ON ALGEKIAN SlOc. ONE OF 

THEIR REGUESTO, Fuk INSTANCE, IS LIKELY TO BE FOR PL 40a 
WHEAT, GIVEN PRUBABILITY THEY WILL HAVE VERY POOR HARVEST 
This Year, THIS HAS ALREADY AZEN KAISED ONCE, VERY 
TINFURMALLY, AO I HAVE INDICATED JUST AS INFORMALLY That 
THE PUSSINILITIES WeRkE WIL, GUT THAT WAS WELL 

BEFORE YOUR VISIT AND I EXPECT IT TU BE RAISED MORE 
SERICUSLY NEXT TIME, PEKHAPS CCC SALES WOULD we PUSSTBLE, 
PARKER 
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TO SECSTATE WASHDC PRIORITY 2640 
AMEMBASSY ABU DHABI 
AMEMBASSY BAGHDAD 
AMEMBASSY BEIRUT 
AMEMBASSY BONN PRIORITY 
AMEMBASSY BRASILIA 
AMEMBASSY CARACAS 
AMEMBASSY DOHA 
AMEMBASSY JAKARTA 

~ AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LIBREVILLE 
AMEMBASSY LONDON 
\AMEMBASSY NEW DELHI 
AMEMBASSY PARIS PRIORITY 
AMEMBASSY QUITO 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
AMEMBASSY TRIPOLI 
USMISSION EC BRUSSELS 


USMJSSION OECD PARIS UNN 
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E.0, $1652! GOS 

TAGS?! ENRG, IEA, OPEC, OECD, IP, AG 

SUBJ! WEST GERMAN/ALGERIAN TALKS ON RECONVENING 
PREPCON 

REFs ALGIERS 1469 


SUMMARYS ALGERITANS CORDIAL TO WEST GERMANS BUT GAVE 

NO INDICATION OF ANY MOVEMENT IN THEIR POSITION, THEY 
SUPPORT DIALOGUE ON THEIR TERMS! LARGER REPRESENTATIVE 
GROUP (27 COUNTRIES), ALL WORK TIED TOGETHER, CAREFUL 
PREPARATION TO ASSURE THAT ALL PARTIES ARE WILLING TO 
COMPROMISE AND NO MEETING BEFORE SEPT, 24 OPEC MEETING, 
END SUMMARY, 


1, WEST GERMAN FOREIGN MINISTER H,J, WISCHNEWSKI 

STARTED WITH ALGERIAN ON HIS ROUND OF VISITS TO ALL 
PREPCON CAPITALS, THIS WEEK HE WILL VISIT ZAIRE AND 
NIGERIA, THEN INDIA, FOLLOWED BY GULF STATES AND 

‘FINALLY LATIN AMERICA, WISCHNEWSKI HAS HAD LONG 

‘CONTACTS WITH ALGERIA AND HOPED TO PLAY ON PERSONAL . 
CONTACTS AND HONOR OF MAKING FIRST STOP IN ALGERIA 

TO PRODUCE FORTHCOMING RESPONSE, DESPITE GERMAN 

EMBASSY PESSIMISTIC REPORTING, 


~2, ON JUNE 28, WISCHNEWSK] REQUESTED MEETINGS WITH 
ALGERIAN FOREIGN MINISTER BOUTEFLIKA, MINISTER OF 
INDUSTRY AND ENERGY ABDESSELAM AND PRESIDENT 
BOUMEDIENE, HE ARRIVED ALGIERS JUNE 25 AND HAD TO 
WAIT UNTIL NOON JUNE 26 EVEN TO HEAR IF HE WOULD MEET 
WITH ABDESSELAM AND BOUMEDIENE? HE NEVER DID HEAR 
FROM BOUTEFLIKA, HIS FINAL 26 JUNE SCHEDULE WAS 
ABDESSELAM 15301630, BOUMEDIENE 163001830, 
ABDESSELAM 1830-2230, AND DINNER WITH ABDESSELAM 

2230 TO 8200 WITH JUNE 27, 0788 DEPARTURE BACK TO 
GERMANY, SOURCE, ECON OFFICER AT GERMAN EMBASSY, WAS 
‘PRESENT AT ABNESSELAM MEETINGS AND SAW NOTES OF 
‘BOUMEDIENE MEETING, BUT LARGE GERMAN DELEGATION DID 
NOT ATTEND BOUMEDJENE MEETING AS ALGERIAN PRESIDENT 
WAS ALONE, 
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3, TO BOTH BOUMEDIJENE AND ABDESSELAM, WISCHNEWSKY 

MADE LONG STATEMENT ON NEED TO RECONVENE PREPCON, 

HE KEPT VERY CLOSE TO IEA LINE AND KISSINGER STATE® 
MENTS, HE OIEJEMPHASIZE THIS GERMAN BILATERAL EFFORT 
IN LINE WITH CHANCELLOR SCHMIDT'S BELIEF THAT DIALOGUE 
MUST BE CONTINUED, ONLY NEW GERMAN PROPOSAL WAS 
SEPARATE SUGGESTION THAT CONSUMERS AND PRODUCERS 

MEET TO DISCUSS OIL PRICE INCREASES DECIDED BY OPEC, 
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P 3015422 JUN 75 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC PRIORITY 264} 
AMEMBASSY ABU DHABI 
AMEMBASSY BAGHDAD 
AMEMBASSY BEIRUT 
AMEMBASSY BONN PRIORITY 
AMEMBASSY BRASILIA 
AMEMBASSY CARACAS 
AMEMBASSY DOHA 
AMEMBASSY JAKARTA 
AMEMBASSY JIDOA 
. AMEMBASSY KUWAIT 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LIBREVILLE 
AMEMBASSY LONDON 
AMEMBASSY NEW DELHI 
AMEMBASSY PARIS PRIORITY 
AMEMBASSY QUITO 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
AMEMBASSY TRIPOLI 
‘USMISSION EC BRUSSELS 
USMISSION OECD PARIS UNN 
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4, ALTHOUGH BOUMEDIENE WAS MORE GENERAL AND A LITTLE 
LESS DOGMATIC THAN ABDESSELAM AND HE MUTED ANTI®US 
OVERTONES MORE THAN DID ABDESSELAM, THERE WAS SUB= 
STATIVELY NO DIFFERENCE BETWEEN THEM, ABDESSELAM 
HIMSELF NOTED BOUMEDIENE SLIGHTLY MORE FORTHCOMING 
AND WARNED WISCHNEWSKY NOT TO BE FOOLED, DESPIET 
ABDESSELAM'S HARDLINE, MEETINGS WERE VERY CORDIAL 
AND REPLETE WITH JOKES AND HUMOR, 








8, THEMES OF CONVERSATIONS WERE? 

Ae ALGERIANS BLAME BREAKDOWN OF PARIS PREPCON ON US WHO | 
WOULD NOT DISCUSS DEVELOPMENT ISSUES, GERMANS WERE ALMOST 
AS BAD AND SHOULD FREE THEMSELVES FROM US COAT TAILS, ‘ 
IN FACT, GERMANS WERE AMONG WORST AT LIMA, GERMANS 

SHOULD HAVE MORE FLIXIBLE APPROACH LIKE FRENCH AND 

FREE THEMSELVES FROM US EFFORTS TO DOMINATE WORLD, 

B, ALGERIANS BELIEVE THEY HAVE ONE CARD, OIL PRICES, 

AND THEY REFUSE TO PLAY THAT CARD UNTIL THERE HAS 

BEEN AGREEMENT ON ALL ISSUES, THUS, THOUGH NOT 

TURNING DOWN THREE COMMISSION: APPROACH TO CONSIDER - 
DEVELOPMENT, ENERGY, AND COMMODITIES, THEY WILL NOT 
ACCEPT IT UNTIL GUARANTEED OF PROGRESS IN ALL AREAS, 

THEY DID NOT SUGGEST A FOURTH AREA@=MONETARY POLICY, 

BUT THEY DID MAKE CLEAR THAT REFORM OF THE MONETARY 
SYSTEM WAS PART OF THEIR WHOLE PACKAGE, ALGERTANS 

FLATLY REJECTED GERMAN PROPOSAL TO DISUCSS OIL PRICE 
INCREASES, OIL PRICE INCREASES VIA OPEC WERE ALGERTIA'S - 
RIGHT, AND THEY WOULD NOT RESTRICT THIS HARD*EARNED 
RIGHT BY CONSULTATION, 

C. ALGERIANS KEPT HARPING ON EFFECTS OF INFLATION 

WHICH IS THE FAULT OF THE CONSUMER COUNTRIES, THIS 

1S FAULT OF US FOR NOT MAINTAINING THE VALUE OF THE 
DOLLAR AND PUMPING DOLLARS ABROAD IN HAPHAZARD FASHION, 
‘TO PROTECT AGAINST INFLATION, ALGERIANS INSIST ON 
INDEXING, FURTHER, THEY INTERPRET KISSINGER STATE® 

MENTS AS REFUSING TO AGREE TO SYSTEM OF INDEXING, hese 
$0 NO REAL DIALOGUE CAN OCCUR, POSITION CAME ACROSS 
‘CLEARLY THAT ALGERIANS WILL DEMAND AGREEMENT IN 
‘PRINCIPLE TO INDEX BEFORE THEY WILL SUPPORT RECONVENING 


x 
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‘POSITION WAS JTS LOGIC, 
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OF DIALOGUE, (GERMANS RESPONDED IT IS HARD TO ACCEPT 
BLAME FOR WORLD INFLATION AND ITOEA OF INDEXING IS 
ANATHEMA, BUT THEY DID SAY THEY WOULD CONSIDER IT AND 
DISCUSS INDEXING THOUGH DOUBTFUL SUCCESSFUL SYSTEM 
COULD BE DEVISED.) 

De ALGERIANS SAID NEXT DIALOGUE MUST BE CAREFULLY 
PREPARED, IT SHOULD NOT BE USED TO RESTRICT OPEC 
COUNTRIES, SO IT SHOULD NOT MEET BEFORE SEPT, 24 OPEC 
MEETING, ALGERIANS DID NOT STRESS UNSS EARLIER IN 
SEPTEMBER, PREPARATIONS SHOOULD INCLUDE FULL CONSULTAs 
TION ON ALL ISSUES BEFORE DECISION TO RECONVENE 
DIALOGUE, PREPARATIONS ALSO MUST INCLUDE ASSURING 
PARTICIPANTS ARE REPRESENTATIVE, ALGERIANS SUGGESTED 
INCREASING PARTICIPATION TO 27 COUNTRIES AND THAT 
DEVELOPING COUNTRY PARTICIPANTS BE ELECTED BY GROUP OF 
774 

E,: ALGERIANS ALSO RAISED THEIR POINT THAT MAJOR 
INDUSTRIAL PROJECTS IN DEVELOPING WORLD BE GUARANTEED 
BY INDUSTRIAL COUNTRIES, 


6. IN SUM, ALGERIANS GAVE NO INDICATION OF HAVING e 
MODIFIED THEIR VIEWS, THEY TOOK HARDLINE WHILE 
REITERATING THEIR DESIRE FOR DIALOGUE AND ECONOMIC 
COOPERATION AND BLAMING STALEMATE ON US TAKING 

HARDLINE, WHEN GERMANS ACCUSED ALGERIANS OF HARDLINE 
APPROACH, ALGERIANS DENIED IT AND ARGUED THEY WERE 
SMALL, POOR COUNTRY? AND THE STRENGTH OF THEIR 


7, DESPITE LACK OF PROGRESS, GERMANS PROFESS TO 
BELIEVE VISIT USEFUL FOR OPPORTUNITY TO WITNESS 
ALGERIAN LOGIC FIRST#HAND, 

LYNE 


